CERTIFICATE

In accordance with section 50(2) of the Jamaica Constitution Order in
Council 1962, I hereby certify that this Bill shortly entitled The General
Consumption Tax (Amendment) Act, 2014 is a Money Bill.

LLOYD B. SMITH
Deputy Speaker.

A BILL

ENTITLED
AN ACT to Amend the General Consumption Tax Act.

[ 1
BE IT ENACTED by the Queen’s Most Excellent Majesty, by and
with the advice and consent of the Senate and House of

Representatives of Jamaica, and by the authority of the same, as
follows:—

1. This Act may be cited as the General Consumption Tax short titte
(Amendment) Act, 2014, and shall be read and construed as one #4
with the General Consumption Tax Act (hereinafter referred to as construction.
& the “principal Act”) and all amendments thereto.

, , 2. Section 2 (1) of the principal Act is amended— Amendment
- of section 2

(a) by deleting the definition of “approved charitable oAf principal
organization™ ct.



®)

©

(d)

©

by inserting next after the definition of “absolute alcohol”
the following definition—

“ “arrangement” means any agreement, scheme,
contract, plan, proposal, understanding,
undertaking or similar transaction (whether
express or implied and whether legally enforceable
or not) and all steps and transactions preparatory
to carrying the transaction into effect;”;

in the definition of ““authorized person”, by deleting the words
“Commissioner of Taxpayer Audit and Assessment” and
substituting therefor the words “Commissioner General”’;

by inserting next after the definition of “authorized person”
the following definition—

““Comrmissioner General” means the Commissioner
General of Tax Administration Jamaica appointed
under section 10 of the Tax Administration
JamaicaAct;”;

by inserting next after the definition of “hire-purchase
agreement” the following definition—

*““imported services” means a supply of services other
than services that are exempt from the payment
of'tax under this Act to a person who is resident
in Jamaica by a person who is—

(a) notresident in Jamaica; or
(b) resident in Jamaica where the services are

supplied by a business carried on by that
resident outside of Jamaica,

to the extent that the services are to be utilized or
consumed in Jamaica and to the extent that supply of
the services would be a taxable supply if they were
performed in Jamaica by a registered taxpayer;”;
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in paragraph (b) of the definition of “input tax”, by deleting
the words “taxable supplies” and substituting therefor the
words “prescribed goods™;

in the definition of “open market value”, by deleting the
words “Commissioner of Taxpayer Audit and Assessment”
and substituting therefor the words “Commissioner General”;
by inserting next after the definition of “registered taxpayer”
the following definition— ‘

“service importer” means the recipient of imported
services;”;
by deleting the definition of “taxable activity” and substituting
therefor the following—
* “taxable activity” means any activity, carried onin the
form of a business, service, trade, profession,

vocation, association or club, whether or not for
a pecuniary profit which—

(a) involves orisintended to involve, in
whole or in part, the supply of goods
and services to any other person for a
consideration; and

(b) * in the case of imported services, is
carried on at least once or, in the case
of any other activity, is carried on
continuously or regularly by any
person; but

(c) doesnotinclude—

@ any activity carried on
essentially as a private

recreational pursuit or
hobby;

@) any engagement,

occupation or employment



under any contract of
service;

@i a directorship of a

company; or
Third (iv) any activity specified in the
Schedule. Third Schedule; and

() inthe definition of “taxable supply”, by deleting the words
“pursuant to this Act” and substituting therefor the words
“under section 3”.

3. Section 3 of the principal Act is amended—

(@ insubsection (1B), by deleting the comma and all the words
appearing after the words “registered taxpayer™;

(b) insubsection (3), by deleting the word and numerals “2, 3,
4, 5 and 6” and substituting therefor the word and numerals
“3,4,5,6,7,8,and 10”; and

(c) insubsection (4), by deleting the word and numeral “Ttem 1”
and substituting therefor the words and numeral “Items 2
and 9”.

Amendment 4. Section 4(1) (a) of the principal Act is amended by deleting the
of principal ' word “fifteen” and substituting therefor the words “sixteen and

Act. one-half”,

Aeenamen! . Section 7(1) of the principal Act is amended—

of section 7
,‘Zﬁ,ﬁ rincipal (a) by deleting the words “‘(other than a taxabale supply referred
‘to in section 8)”’;

(b) inparagraph (a), by inserting immediately after the word
“including” the words “duties, levies, fees, charges and”;

(c) inparagraph (c), by deleting the word “or”; and

o
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(d) by deleting paragraph (d) and substituting therefor the
following as paragraphs (d) and (e)}—
“(d) ifthereisno consideration for the supply, the

value of the supply shall be its open market
value; or

(e) if the consideration for the supply consists
wholly of kind, the value of the supply shall be
its open market value.”.

6. Section 8 of the principal Act is amended—
(a) inthemarginal note, by deleting the words “taxable supply”
and substituting therefor the word “goods™;
(b) by deleting subsection (1) and substituting therefor the
following—
“ (1) Subject to subsection (2), the value of goods
imported into Jamaica shall, for the purposes of this
Part, be the aggregate of—
(a) the value of the goods for customs duty
purposes;
(b) the amount of customs duty payable in
respect of the goods;

(c) any additional stamp duty on inward customs
warrants payable in respect of the goods;

(d) any special consumption tax payable in
respect of the goods; and

(e) any fees, levies and other taxes payable on
the importation of the goods.”; and

(c) insubsection(2), by deleting the words “a taxable supply is”
and substituting therefor the words “goods are”.

7. Section 8 A of the principal Act is repealed.

Amendment
of section 8
of pringipal
Act.

Repeal of
section 8A of
principal Act.



Amendment
of section 13
of principal
Act.

Amendment
of section 14
of principal
Act.

Amendment
of section 15
of principal
Act.

Insertion of
new heading,
subheading
and sections
17A and 17B
in principal
Act.

8. Section 13 of the principal Act is amended —

(a) by inserting next after subsection (2) the following as
subsection 2A)—

“ (2 A) Subsections (1) and (2) shall apply where
value is relevant for the determination of the amount of
special consumption tax payable on the good referred
to therein.”; and
(b) in subsection (3), by deleting the word “cigarettes” and
substituting therefor the words “unmanufactured tobacco-or
refuse tobacco, cigars, cheroots, cigarillas containing tobacco
or tobacco substitutes, smoking and other manufactured
tobacco, snuff, cigarettes™.

9. Section 14 of the principal Act is amended by deleting the words
“Item No. 1 (d) and (e) of the Second Schedule™ and substituting therefor
the words “Item No. 9 (d) and (e) of the Second Schedule”.

10. Section 15(1) of the prinicpal Act is amended, in paragraph (a),
by deleting the word “or” where it appears a second time.

11. The principal Act is amended by inserting next after section 17
the following heading, subheading and new sections 17A and 17B—

“ PART IIA

ROLE OF COMMISSIONER OF CUSTOMS
RE IMPORTED GOODSAND EXCLUSIONS
FOR TEMPORARY IMPORTS

Powers of 17A. Inrelation to the imposition of tax under this
Conmissioner Act on the importation of any goods and the
not affected. assessment and collection of such tax, the

Commissioner of Customs shall have all the powers

conferred upon him under the Customs Act.

Tax not 17B. No tax shall be payable on goods tiat are

payable on $ . .
temporary imported where it can be established, to the

imports. satisfaction of the Commissioner of Customs, that the
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goods are imported for temporary use and the
importer will re-export the goods after they are used.”.

12. Section 18 of the principal Act is amended by inserting next
after subsection (8) the following as subsection (9)—

“ (9) The sale, transfer or other disposition of a taxable activity,

or a part of a taxable activity that is capable of separate operation,

is a supply of goods made in the course or furtherance of the
taxable activity.”.

13. Section 20 of the principal Act is amended by deleting subsection

(2) and substituting therefor the following as subsections (2) and (3)}—

“ (2) For the purposes of this Act, the tax payable by a registered
taxpayer in respect of each taxable period shall—

(a) inrelation to taxable supplies, be the amount arrived at
after deducting the total amount of input tax or such
portion thereof, if any, as may be prescribed from the
total amount of output tax; and

(b) inrelationto prescribed goods, be the amount arrived
at after deducting from the total amount of output tax
such portion of the input tax, as may be prescribed.

(3) In calculating the amount of tax payable by a registered
taxpayer in accordance with subsection (1)—

(a) noinputtax comprising general consumption tax shall
be deducted from any output tax comprising special
consumption tax; and

(b) noinputtax comprising special consumption tax shall
be deducted from any output tax comprising general
consumptiontax.”.

14. Subsection (2) of section 23 of the principal Act is amended—

(a) by deleting paragraph (a); and

(b) in paragraph (2) (c), by deleting the words “Commissioner
of Taxpeyer Audit and Assessment” and substituting therefor
the words “Commissioner General”.

Amendment
of section 18
of principal
Act.

Amendment
of section 20
of principal
Act.

Amendment
of section 23
of principal
Act.




&“;i‘;‘i‘::m 15. Section 23 A of the principal Act is amended—
zfi’:c‘i’pfﬂ At (@) inthe marginal note, by inserting immediately after the word

“services” the words “‘or insurance contract™;

(b) insubsection (1), by deleting the words “Commissioner of
Inland Revenue” and substituting therefor the words
“Commissioner General”; and :

(c) by inserting next after subsection (1) the following as
subsection (1A)}—

“ (1A) Where ataxable activity consists of a supply
made by an insurer pursuant to a contract of insurance
made through a broker, the broker and the insurer shall
be jointly and severally liable to collect the tax
chargeable in respect of the taxable activity and pay
the tax to the Commissioner in accordance with section
33(1).”.

Repeal and 16. Section 23B of the principal Act is repealed and the following

replacement

of 238 o  Substituted therefor—

principal Act. . .
“Payment of  23B.—(1) Subject to subsection (3)—
tax in
respect of (a) a service importer who is a registered
imported

taxpayer shall, in respect of the supply of
imported services that are received by that
service importer—

services.

(i) be deemed to be the supplier
of those services;

@) beliable to pay the tax payable
inrespect of the supply of those
services to the Commissioner
General; and

(i) be required to file a return and
to pay the amount of tax in
accordance with the provisions
of section 33(1); and



)

®

a service importer who is not aregistered

taxpayer shall, in respect of the supply of
imported services that are received by that
service importer—

(i) be deemed to be the supplier
of those services and to be a
registered taxpayer;

(i) beliable to pay the tax payable
in respect of the supply of those
services to the Commissioner
General; and

(ii}) be required to file a return and
to pay the amount of tax in
accordance with the provisions
of section33(1).

(2) The value of an imported service under

this section shall be determined in accordance with

section 7.
(3) Subsection (1) shall not apply to—

(@)

®)

aservice importer who, in the twelve month
period immediately prior to the date that
imported services are received, makes
supplies that have an aggregate value of
less than three million dollars, excluding the
value of any imported services received by
the service importer during that twelve
month period; or

a service importer who is an individual, in
respect of imported services that are
received by that individual for his private

”»

use. .

17. Section 24 of the principal Act is amended by deleting the words Amendment
“taxable supply” and substituting therefor the words “taxable goods or

services”

of section 24
of principal
Act,



10

Repeal and 18. Sections 27 and 28 of the principal Act are repealed and the

replacement

of sections  following substituted therefor—

27 and 28 of

principal Act. “Registration. 27 —(1) Onreceipt of an application under section
26, the Commissioner General shall register the
applicant as a registered taxpayer if the Commissioner
General is satisfied that—

@

(®)

(©)

in the month of application and the eleven
months immediately preceding the month
of application, the gross value of the
applicant’s supplies is not less than the
value specified in regulation 2(3) of the
General Consumption Tax Regulations,
1991;

inrespect of a period of less than twelve

months immediately preceding the date of
the application, the average monthly vatue

of the applicant’s gross supplies is not less
than the value specified in regulation 2(4)

of the General Consumption Tax

Regulations, 1991; or

the applicant is a manufacturer of prescribed
goods.

(2) Where a person is registered under

subsection (1), the Commissioner General shall issue
to that person a certificate of registration.

(3) Where the Commissioner General is not

satisfied that an applicant is qualified to be registered
under this Act, he shall notify the applicant in writing
and shall state his reasons for the decision.

(4) Where the Commissioner General

refuses to register a person under to subsection (1),
the person may, in accordance with section 40(1),
object to the decision of the Commissioner General.



Commissioner
General may
require
registration.
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28.—(1) Where the Commissioner General has
reason to believe that a person who is liable to be
registered under this Act is not so registered, the
Commissioner General shall register that person and
the provisions of section 27 (2) shall apply, mutatis
mutandis, to registration under this section.

(2) Where pursuant to subsection (1), the
Commissioner General registers a person, the date of
that person’s registration shall be the date on which
the gross value of supplies made by that person was
equivalent to the amount respectively specified in
regulation 2(3) or (4) of the General Consumption
Tax Regulations, 1991.

(3) Where the Commissioner General
registers a person, pursuant to subsection (1), the
person may, in accordance with section 40(1), object
to the decision of the Commissioner General.”.

19. Sections 31 and 32 of the principal Act are repealed and the
following substituted therefor—

“Cancellation
of
registration.

31.~(1) Subject to the provisions of this section,
the Commissioner General shall cancel the registration
of any registered taxpayer if the Commissioner
General is satisfied that the registered taxpayer no
longer qualifies for registration.

(2) Before cancelling the registration of any
taxpayer under subsection (1), the Commissioner
General shall notify the registered taxpayer in writing
of his intention to do so, stating the reasons therefor
and shall offer the taxpayer an opportunity to be heard.

(3) Aregistered taxpayer who is notified
under subsection (2) may, in accordance with section
40 (1), object to the proposed cancellation.

(4) I, after considering any objection made
under subsection (3), the Commissioner General

Repeal and
replacement
of sections
31 and 32 of
principal Act.




Person
registered
under Act to
notify change
of status.
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- decides to cancel the registration, the Commissioner

General shall inform the registered taxpayer, in writing,
of the decision and the right of appeal conferred by
section 40 (7).

(5) Aregistered taxpayer whose registration
under this Act has been cancelled shall return the
certificate of registration to the Commissioner General
forthwith.

32—(1) Every person who isa registered taxpayer
shall, within twenty-one days of a change in respect
of, or cessation of any taxable activity or part thereof
carried on by that registered taxpayer, notify the
Commissioner General in writing thereof and in
particular of—

(a) the sale, transfer of ownership or other
disposition of his taxable activity or any
part thereof (whether or not as a going

concern) including—
() thedate on which ownership or,
any part thereof, is transferred,;
(i) the name of the new or part
owner;
(iii) the address of the new or part
owner;

(b) any change in the name, address,
constitution or nature of any taxable activity
carried on by that person;

(c) thedateofcessation of the taxable activity;

(d) anychange of persons who are partners in
a partnership; and

(e) any otherchange in the taxable activity, the
status of the registered taxpayer or any
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other change affecting the registration of
the taxpayer.

(2) Aperson who acquires a taxable activity,
or part thereof, from a registered taxpayer shall so
inform the Commissioner General in writing within
twenty-one days of the date of the acquisition.”.

20. The principal Actis amended by inserting next after section 32
the following as section 32A—

“Registered 32A—(1) Every reglstered taxpayer shall display
;‘;:;‘aif' “  the certificate of registration of that taxpayer in a
certificate.  conspicuous place at the premises in which the

taxpayer carries on the taxable activity.

~ (2) Where a registered taxpayer carries
on a taxable activity at more than one premises, a
copy of the certificate of registration of that taxpayer
supplied by the Commissioner General shall be
displayed in a conspicuous place at each premises in
which he carries on the taxable activity.

(3) Where the Commissioner General
determines that a registered taxpayer does not display
his certificate of registration in accordance with this
section, the Commissioner General may issue a
contravention notice and every person who fails to
comply with the contravention notice commits an
offence and is liable to the greater of the following
penalties, that is to say—

(a) in the case of a first contravention, to a
penalty of ten thousand dollars;

(b) inthe case of asecond contravention,to a
penalty of twenty thousand dollars; and

(c) inthe case of a third or any subsequent
contravention, to a penalty of thirty
thousand dollars.”.

Insertion of
new séction
32A in
principal Act.
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§§ f,";f{',‘;‘;pj words “a taxable supply”’ and substituting therefor the words “the taxable
Act. activity”.

Amendment 22. Section 38 of the principal Actis amended—

of section 38

of principal () by deleting subsections (1) and (2) and substituting therefor
Act. the following as subsections (1) and (2)—

“ (1) The Commissioner General shall make an
assessment in writing of the tax payable by aregistered
taxpayer where the registered taxpayer—

(a) fails to furnish a return as required by this
Act; or

(b) - furnishes a return which appears to the
Commissioner General to be incomplete or
incorrect.

(2) Where the Commissioner General is not satisfied
with the calculations on any return furnished by a

registered taxpayer or the basis on which the return is
prepared, the Commissioner General—

(a) maymake an assessment of the amount that
he thinks the registered taxpayer ought to
. have stated on the return; and

(b) shall, in any such assessment, state the
general basis on which the assessment is
made.”; and

(b) in subsections (4), (6) and (7), by deleting the words
“Commissioner of Taxpayer Audit and Assessment”
wherever they appear and substituting therefor, in each case,
the words “Commissioner General”.

Amendment 23. Section 39(a) of the principal Act is amended by deléting the

of section 39 “ »
of principal WOTds “Commissioner of Taxpayer Audit and Assessment” and

Act. substituting therefor the words “Commissioner General”.
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24. Section 40(1), (2), (4) (a) and (6) and section 41(1) and (5) of Amendment
the principal Act are amended by deleting the words “Commissioner of o 5ctio% 40
Taxpayer Audit and Assessment”” wherever they appear and substituting principal Act.
therefor, in each case, the words “Commissioner General”,

25. Section 42 of the principal Act is repealed and the following Repeal and
substituted therefor— replacement

of segﬂqn 42
“Deferment  42.—(1) Upon receipt of an application froma . P"c®*!
gg payment - registered taxpayer, the Commissioner General may
grant approval, under such terms and conditions as
he sees fit, for the importation of specified goods by
that registered taxpayer without the payment of tax to
the Commissioner of Customs at the time of

importation where—
(a) the Commissioner General is satisfied that
the registered taxpayer—
@®  hasmade returms as required
by this Act; and
(i) has paid all tax under this Act
which he is liable to pay, except
the tax which is the subject of
the application under this
section;

(b) theregistered taxpayer has deposited, with
the Commissioner General, security in such
form and amount and upon such terms as
the Commissioner General may determine.

(2) Wherethe Commissioner General grants
approval under subsection (1), the registered taxpayer
shall account for the tax chargeable on the importation
of the specified goods in a return furnished by him in
accordance with section 33 (and in such a manner as
may be prescribed) for the taxable period in which
the specified goods were imported.
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goods (including machinery, equipment and spare
parts) imported by a manufacturer which qualify for
exemption from customs duty under Part 5 of the Third
Schedule to the Customs Tariff (Revision) Resolution,

1972.7.
mnsertion of 26, The principal Act is amended by inserting next after section 42
oA oetion the following as section 42A—

principal Act.

“Manufactrer ~ 42A.—(1) A person to whom subsection (2)
gﬂ;’;‘gﬁ; applies may make an application to the Commissioner
claim refund. General for a refund of general consumption tax paid

on the inputs used by the person in the manufacture
of exempt goods which, if such inputs were imported,
would qualify for relief under Part 5 of the Third
Schedule to the Customs Tariff (Revision) Resohmon,

1972.

(2) A person to whom subsection (1)
relates is a person who—

(a) isnotaregistered taxpayer;

(b) manufactures any of the goods mentioned
inPartlor1C of the Third Schedule; and

() isnotentitled toclaim an input tax credit in
respect of the manufacture of such goods.”.

Amendment  27. Section45 of the principal Act is amended by deletingthe words
of ;‘:‘F;L"i;“l" “Commissioner of Taxpayer Audit and Assessment” and substituting
Act. therefor the words “Commissioner General”.

Amendment  28. Section 46 of the principal Act is amendedbydcletmgsubsectlon

§§ ;ﬁff,;",‘,’,f (5) and substituting therefor the following—

Adt. “  (5) Norefund of tax paid in excess shall be made ifan

‘ application by aregistered taxpayer is made for such refund after

the expiry of six years from the last day of the taxable period in
which the excess tax was paid, so, however, that where the
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applicant has ceased to be a registered taxpayer, the application
for such refund may only be made within two years after the date
upon which the applicant ceased to be a registered taxpayer.”.

29. Section 48 of the principal Act is amended—
(a) by renumbering subsection (2) as subsection (3); and

(b) by inserting next after subsection (1) the following as
subsection (2)—

“ (2) Any penalty, surcharge or interest payable
under this Act may be added to any tax due and payable
and may be recovered as if it were tax.”.

30. Sections 54, 55 and 56 of the principal Act are repealed and the
following substituted therefor—

“Penalties 54.—(1) Every person required to be registered
relating oy der this Act who fails to apply for such registration

registration

and change  shall be liable to—

of status,
returns, eic. (a) whichever of the following penalties is
greater—
(i) a penalty of ten thousand
dollars; or
(i) apenalty equal to the amount
of tax that would have been
payable had that person been

a registered taxpayer during
the period commencing with
the date when the person was
required to apply for
registration and ending on the
earlier of the date the person
applies for registration to the
Commissioner General or is
registered by the Commissioner
General; and

Amendment
of section 48
of principal
Act.

Repeal and
replacement
of sections
54, 55 and 56
of principal
Act.
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(b) pay interest inaccordance with subsection
).

(2) Every registered taxpayer who fails to
pay the full amount of tax due and payable under
section 33 in respect of a taxable period and any other
person liable to pay tax under this Act who fails to
pay such tax shall be liable to a penalty of ten per cent
of the amount unpaid and to pay interest in accordance
with subsection (4).

(3) Every registered taxpayer who fails to
make a return under section 33 shall be liable to—

(a) the greater of the following penalties, that
is to say—

(1) a penalty of ten thousand
dollars; or

(i) apenalty ofan amount equal
to ten per cent of the tax which
was due and payable, in
respect of the taxable period
to which the return relates, up
to a maximum of one hundred
thousand dollars; and

(b) pay interest in accordance with subsection
.

(4) Where the total amount under this section
remains unpaid after it is due and payable, interest
shall be chargeable on that amount at the rate of one
and one-half per cent per month or part thereof until
the date of payment.

55.—(1) A person who, not being a registered
taxpayer, displays or causes to be displayed at his
place of business any document purporting to be a
certificate of registration commits an offence and is
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liable on summary conviction in a Resident
Magistrate’s Court to a fine not exceeding five hundred
thousand dollars and, in default of payment thereof,
1o imprisonment for a term not exceeding six months.

(2) A person who fails to return to the
Commissioner General a certificate of registration
upon cancellation of his registration under section 31
commits an offence and is liable on summary
conviction in a Resident Magistrate’s Courtto a fine
not exceeding one hundred thousand dollars or in
default of payment to a term not exceeding one month.

(3) Aregistered taxpayer who neglects to
inform the Commissioner General, within the specified
period, of—

(a) a change in respect of the transfer of
ownership by him of his taxable activity;

(b) the address from where or the name in
which the taxable activity is carried out;
or

(c) the cessation of his taxable activity as
required by section 32,

commits an offence and is liable on summary
conviction in a Resident Magistrate’s Court to a fine
not exceeding five hundred thousand dollars and in
default of payment thereof to imprisonment for a term
not exceeding three months.

56.—(1) Aperson commits an offence if he, with
intent to defraud the revenue, enters into any

arrangement or agreement for the purpose of evading
tax under this Act.

(2) Aregistered taxpayer who, with intent
to defraud the revenue, delivers from a factory or
warehouse any prescribed goods without paying
special consumption tax, commits an offence.

Offences
involving
dishonesty.
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(3) Aperson who commits an offence under
subsection (1), or a registered taxpayer who commits
an offence under subsection (2), is liable on summary
conviction in a Resident Magistrate’s Court to a fine
not exceeding one million dollars or of an amount
equivalent to three times the tax payable, whichever
is greater, or to imprisonment for a term not exceeding
twelve months or to both such fine and imprisonment.

(4) Aregistered taxpayer who collects tax
on behalf of the revenue and neglects to pay over the
tax to the Commissioner General commits an offence
and is liable on summary conviction in a Resident
Magistrate’s Court to a fine not exceeding one million
dollars or of an amount equivalent to three times the
tax payable, whichever is greater, or to imprisonment
for a term not exceeding twelve months or to both
such fine and imprisonment.

(5) A person, not being aregistered taxpayer,
who collects tax commits an offence and is liable on
summary conviction ina Resident Magistrate’s Court

. to a fine not exceeding five million dollars or to

imprisonment for a term not exceeding twelve months
or to both such fine and imprisonment.”.

msertion of  31. The principal Actis amended by inserting next after section 56
Tew secnons  the following as sections 56A, 56B, 56C, 56D, 56E, 56F and 56G—

56A, 568,

36C, 56D,

56E, 56F and “Qffence of
56G in failure to
principal Act. keep

records, etc.

S6A. Aregistered taxpayer who fails—

(@) tokeep suchaccounts, books and records
as are prescribed; or

(b) without reasonable excuse, to produce—

(i) toanauthorized personat such
time and place as the authorized
person may specify, any
accounts, books, records or
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other documents relating to the
taxable activity carried on by
the registered taxpayer; or

(i) at such times as an authorized
person may specify, such other
information as the authorized
person may require or as may
be prescribed,

commits an offence and is liable on summary
conviction in a Resident Magistrate’s Court to a fine
not exceeding one million dollars or to imprisonment
for a term not exceeding twelve months or to both
such fine and imprisonment.

56B.—(1) A person commits an offence if he—

@

(®)

©

for the purposes of obtaining, whether for
himselfor for any other person, the issue,
grant or renewal of any certificate of
registration under this Act or any
regulations made hereunder, or in relation
to any other matter under this Act makes
any declaration or statement which is false,
incorrect or misleading in any material
particular,

knowingly furnishes to an authorized
person performing any duty in relation to
this Act or any regulations made
hereunder, a document that contains
information which is false, incorrect or
misleading inany material particular;
knowingly utters, produces, or makes use
of any such declaration or statement or
any such document containing any false,
incorrect or misleading declaration or
statement;




Offence of
hindering,
ete.
authorized
person.
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falsifies or amends any information
contained in a certificate of registration;
or

aids and abets or conspires with any
person in the commission of an offence

under paragraph (a), (b), (c) or (d).

(2) A person who commits an offence under
subsection (1) is liable on summary convictionina
Resident Magistrate’s Court to a fine not exceeding
three million dollars or to imprisonment for a term not
exceeding twelve months or to both such fine and
o ¢

56C.-—(1) Apersoncommits an offence ifhe—

(a)

®

©

wilfully hinders or obstructs an authorized
person acting in the execution ofhis duties
under this Act or any regulations made
under the Act;

without lawful excuse, fails within a
reasonable time to comply with any
requirement of an authorized person
exercising a power conferred on him
under this Act or any regulations made
under this Act;

personates or pretends to be an
authorized person; or

(d) assaults, threatens, intimidates, or uses

threatening language or behaves in a
threatening manner to any authorized
person acting in the execution of his duties
under this Act.

(2) Aperson who commits an offence under
subsection (1) is liable on summary convictionin a
Resident Magistrate’s Court to a fine not exceeding



Offence of
improperly
obtaining
refund.

Offences
relating to
invoices.

23

five hundred thousand dollars or to imprisonment for
aterm not exceeding six months or to both such fine
and imprisonment.

56D.-—(1) A person (in this section called “the
offender”) commits an offence if he, with intent to cause
the refund to any person of any amount in excess of
the amount properly so refundable—

(a) causes or attempts to cause any person
to default in the performance of any duty
imposed upon that person by this Actor
any regulations made under this Act; or

(b) defaults in the performance of any duty
imposed upon the offender by this Act or
any regulations made under this Act.

(2) Aperson who commits an offence under
subsection (1) is liable on summary convictionin a
Resident Magistrate’s Court to a fine not exceeding
one million dollars or to imprisonment for a term not
exceeding twelve months or to both such fine and
Co t

56E. Aperson who —

(a) knowingly issues a tax invoice or
represents to another person that tax is
chargeable where—

(i) notaxischargeableinrespect
of any supply to which such
invoice or representation
relates; or

(i) the amount of tax shown or
represented as being charged
is in excess of the amount
properly chargeable; or

(i) thereisno intention to makea
taxable supply; or
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(b) fails to issue atax invoice under section
22, commits-an offence and is liable on
summary conviction in a Resident
Magistrate’s Court to a fine not exceeding
one million dollars or to imprisonment for
a term not exceeding twelve months or
to both such fine and imprisonment.

Offence for 56F. Aperson who commits an offence under this
e Actfor whichno penalty is otherwise provided is liable

otherwiss  on summary conviction in a Resident Magistrate’s

provided.  ourt to a fine not exceeding one miltion dollars or to
imprisonment for a term not exceeding twelve months
or to both such fine and imprisonment.

Offence by 56G. Where an offence against this Act is
‘ zzfg’mm‘ committed by a body corporate, the managing
director, manager or other officer concerned in the
management of that body corporate shall, without
prejudice to the liability of the body corporate, be
deemed to have committed the offence unless at the
trial he proves that the offence was committed without
his knowledge, consent or connivance or that he
exercised all due diligence to prevent the commission
thereof as he ought to have exercised having regard
to the nature of his functions in the body corporate
and the circumstances of the case.”.

Amendment 32. Section 57 of the principal Actis amended by deleting the words
o oo “Commissioner of Taxpayer Audit and Assessment” and substituting
Act. therefor the words “Commissioner General”.

Repeal and 33. Section 61 of the principal Act is repealed and the following

replacement o hotitntad therefor—

of section 61
f principal - .
polia “Result of 61. Where the Commissioner General is of the
agreement s _
to evade tax. oleonthat

(@) anarrangement, whether in the form of
an agreement or otherwise, has been
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entered into between persons to evade
the payment of tax due under this Act or
to otherwise obtain a tax advantageina
manner that constitutes a misuse of the
provisions of this Act;

(b) having regard to the substance of the
arrangement, it would be concluded that
the arrangement was entered into or
carried out for the sole or dominant
purpose of enabling any one or more of
those persons to evade the payment of
tax or to otherwise obtain the tax
advantage,

the Commissioner General shall treat the arrangement
as void for the purposes of this Act and may determine
the tax liability of each registered taxpayer or other
person who has obtained a tax advantage as if the
arrangement had not been entered into or carried out
or in such manner as in the circumstances the
Commissioner General considers appropriate for the
prevention or reduction of the tax advantage.”.

34. The principal Actis amended by inserting next after section 61
the following as section 61 A—

“Fictitious
transactions
with intent

61A. Any transaction which, in the opinion of the
Commissioner General, is one that reduces or would

to reduce tax reduce the amount of tax payable by any person and

to be
disregarded.

is artificial or fictitious, or that results in full effect not
being in fact given to any disposition, may be
disregarded by the Commissioner General for the
purposes of this Act; and the persons concerned shall
be assessable accordingly.”.

35. Section 63(2) of the principal Act is amended by deleting the
words “five thousand” and substituting therefor the words “five hundred

thousand™.

Insertion of
new section
61A in
principal Act.

Amendment
of section 63
of principal -
Act.



26

Insertion of 36, The principal Act is amended by inserting next after section 63

new section

64 in the following as section 64—

principal Act.
“Minister 64. The Minister may, by order subject to
‘::3;3;‘:;" affirmative resolution, amend the monetary penalties

penalties.  specified in thisAct.”.

Amendment 37. The provisions of the First Schedule, Second Schedule and

gﬁh?;:;c Third Schedulesto the principal Act referred to in the first column of

Second the First Schedule are amended in the manner specified in relation thereto
g‘:;:g““ and  in the second column of that Schedule.

Schedule 10

principal Act.

First

Schedule.

Amendment 38. The provisions of the General Consumption Tax Regulations,
of General 1991, referred to inthe first column of the Second Schedule are amended

Consumption

Tax in the manner specified in relation thereto in the second column of that
Regulations,

1991 o Schedule.

Second .

Schedule.

Amendment 39, The Charities Act, 201 3, is amended by inserting after section

f;f,,c ’;“5{;’;" 14 the following as section 14A—

“Specified 14A. Notwithstanding section 14, the Minister
public bodies - responsible for finance may, by order published in the
may be . . . . .
weated as  Jazette, specify certain public bodies or categories
;ﬁ‘;‘;‘;‘: of public bodies in respect of which the requirement
organization, 10 register as a charitable organization under this Act

in order to obtain relief applicable to registered
charitable organization under the Acts specified in the

Third Schedule shall not apply.”.

Amendment 40. Section 5(6) of the Fiscal Incentives (Miscellaneous

ofFiscal  Provisions) Act, 2013, is amended by deleting—
%ﬁm"s (@) the words “1st day of July, 2014” wherever they appear
Act, 2013. and substituting therefor, in each case, the words “1st day of

January, 2015”;
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(b) the words * General Consumption Tax Act” where they
appear a second time and substituting therefor the following—

“General Consumption Tax Act, so, however, that
no proceedings, whether civil or criminal, shall be
brought in any court of law against any person for failure
to elect under section (3) to terminate that entitlement
on or after the 1st day of July, 2014 and prior to the
coming into operation of this Act and every such
proceeding which may have been brought or
commenced prior to the coming into operation of this
Act, shall lapse and shall be deemed void.”.
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FIRST SCHEDULE {8ection 37)

Amendment of First, Second and Third
Schedules to Principal Act

Provision

First Schedule

Amendment

Part [—Motor In paragraph 1 (a) of the Notes to Group ITI—Second
vehicles Sale in Jamaica of Motor Vehicles, delete the word
“eight” and substitute therefor the word “ten”.

Part II—Items 1. In Group 2—

which are Zero-
rated (a)

(b)

©

insert the following as item 7—

“7. Fishing apparatus, gear, boats and
engines (but not including outboard motors
exceeding a maximum of 75hp),
equipment and parts thereof which the
Commissioner General is satisfied is
imported or purchased by or on behalf of
or taken out of bond by commercial
fishermen solely for use by them in the
capture of fish for sale.”;

delete item 8 and substitute therefor the
following as item 8—

“8. Fertilizers under Tariff Heading Nos.
3101.00, 3103.00, 3104.00 and 3105.00,
and herbicides, fungicides, plant growth
regulators, nematicides, rodenticides,
veterinary preparations and molluscides.™;
and

insert next after item 8 the following as item
G

“9. Insecticides under Tariff Heading No.
38.08 which the Commissioner General is
satisfied are intended for use exclusively
in agriculture.”,

2. In Group 4, insert next after item 2 the following as

item 3—
“3 .

Goods purchased or taken out of bond and

services performed under a contract, the payment for
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which is by a foreign government or multilateral
lending agency.”.

Delete Group 6.
In Group 8§ delete item 7 and substitute therefor the

owing—

“7. Goods (excluding motor vehicles, alcoholic
beverages, motor spirit, kerosene and diesel oils and
goods purchased for fundraising events) purchased
by and services rendered to—

(a) aneducational institution recognized as
such by the Minister responsible for
education, for its own use and so
certified by the head of that educational
institution; and

(b) from funds, for which the educational
mstitution is accountable.”.

In Group 9, insert the following as items 10 and 11—

“10. A supply of goods where the goods are not
situated in Jamaica at the time of supply and are
not to be imported into Jamaica by the supplier for
consumption in Jamaica.

11. Goods or services which the Commissioner
General is satisfied are purchased in Jamaica, or
imported or taken out of bond in Jamaica, by or on
behalf of the Jamaica Defence Force.”.

In Group 10, insert next after item 7 the following as

items 8 and 9—

“8. A supply by a registered taxpayer to another
registered taxpayer of a taxable activity, or an
independent part of a taxable activity that is capable
of separate operation, as a going concern, if the
Commissioner General is satisfied that the sale,
transfer or other disposition is done in accordance
with regulation 28.
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9. Printing services for the production of printed
matter {(excluding newspaper and religious
materials) articles and materials classified under

Tariff Headings 49.01 to 49.05, such as—

(a) books, booklets, brochures, pamphlets
and leaflets;

(b) journals and periodicals, whether or not
illustrated,;

(¢) children’s picture books and painting
books; and

(&) maps and hydrographic charts and simi-
lar charts of all kinds, including atlases,
wall maps and topographical plans,
printed globes (whether terrestrial and
celestial).”.

7. Initem 1 of Group 11, delete—

(a) the words “each of a value” and substitute
therefor the words “in respect of the amount of
value”; and

(b) paragraph (b).

8. Insert next after Group 15 the following as Groups
15A and 15B—

“  GROUP 15A—Goods and Services
Purchased in Jamaica
for Use in Free Zone

1. Goods and services (except utilities such as
electricity services and telecommunications services)
which the Commissioner General is satisfied are
purchased in Jamaica by a Free Zone Promoter or an
approved enterprise for use in a Free Zone designated
as such under the Jamaica Export Free Zones Act.

2. In this Group, “approved enterprise” and “Free
Zone Promoter” have the meanings assigned to them,
respectively, by the Jamaica Export Free Zones Act.
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GROUP 15B—Goods Purchased in Jamaica
Jor Use in Hotels or Resort
Cottages

1. Goods which the Commissioner General is satisfied
are—

(a) purchased in Jamaica by a continuing beneficiary
for use in a hotel or a resort cottage; and

(b) purchased before the termination date in respect
of that continuing beneficiary.

2. In this Group—

“continuing beneficiary” has the meaning assigned
to it by the Fiscal Incentives (Miscellaneous
Provisions) Act, 2013,

“hotel” means any building, or group of buildings
within the same precinct containing or intended
to contain when complete an aggregate number
of no less than ten bedrooms and facilities for
meals for the accommodation of transient guests,
including tourists, for reward, together with the
precinct thereof and all other buildings and
structures within such precinct;

“precinct” means the area of land within which the
buildings and structures comprising the hotel are
constructed or intended to be constructed;

“resort cottage” means any building containing or
intended to contain when completed not less than
two furnished bedrooms, a furnished living room,
bathroom facilities and facilities for the
preparation and consumption of meals, and used
or intended to be used for the accommodation of
transient guests, including tourists, for reward;

“termination date” has the meaning assigned to it by
the Fiscal Incentives (Miscellaneous Provisions)
Act, 2013;
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Act, 2013,

“transient guest” means, in relation to aresort cottage,
any person occupying a resort cottage for hire
for a period not exceeding sixty days in any year.”.

9. In Group 19, insert the following—

“Electricity Services

The supply of electricity services to or for residential
customers for private and domestic use.”.

Delete the word “Telecommunication” and substitute
therefor the word “Telephone™.

Delete the effective date and substitute therefor the
following as the effective date—

“April 24, 2009”.

1. Delete the words “Tax shall be payable at a rate of
16.5% in respect of the supply of electricity to—"" and
substitute therefor the following—

“[Deleted by L.N. 13/2013];".

2. Delete paragraph (b) and substitute therefor the
following—

“[Deleted by L.N. 13/2013];”.

Insert next after paragraph 2(g) the following as paragraph
(h)y—

“ (h) goods imported under Parts 5, 6, 7 and 8 of the
Third Schedule to the Customs Tariff (Revision)
Resolution, 1972, which are exempt from
customs duties.”,
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———

Delete Part VIII and substitute therefor the following—
Part VIlI—Imported Matters, Articles and Material

Category Effective Date
1. Tax shall be payable at a rate
rate of 2 per cent in respect of
any locally supplied or imported
printed matter (excluding news-
paper and religious materials)
articles and materials classified
under Tariff Headings 49.01 to
49.05, such as—

(a) books, booklets, brochures, pamphlets and
leaflets;

(b) joumals and periodicais, whether or not
illustrated;

(c) - children’s picture books and painting books;
and

(d) maps and hydrographic charts and similar
charts of all kinds, including atlases, wall
maps and topographical plans, printed
globes (whether terrestrial and célestial).

1. In item 2, delete the words “Denatured ethanol” and
substitute therefor the word “Ethanol”.
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s

2. Delete items 3, 4 and 5 and substitute therefor the
following—

*  Tarff Description Unit Rate
Heading of for of
No. Goods Tax Tax

PU——— P~ R —

Ex 2203.00  3a. Spirits, beers Lireof $1,120.00
to 2209.00 and stouts pure
dlcohol
3b. Spirits (other Litre $16.32
than those speci-
fied in paragraph
3a) acquired (im-
ported or purchased
locally) by 8 manu-
facturer of a strength
exceeding 90% of
alcohol by volume
(at the temperature
of 20 degrees Cel-
sius as ascertained
by the OIML Density
Reading Hydro-
meter and the
Tabile of Calcula-
tions to be used
in connection there-
with) for direct use
in the manufacture
of goods and which
qualify for relief
from customs duty
under Part 5 of the
Third Schedule to
the Customs Tariff
(Revision)
Resolution, 1972.

Ex. 22.04 4. Wines and other Litteof $1,120.00
alcoholic beverages pure
produced by fermen- alcohol

tation.
Ex 2208.902 5. Cordials and Litre of $1,120.00".
Ex. 24.01 liqueurs. pure

alcobol


http:51.120.00
http:51,120.00
http:conoecti.on
http:51,120.00
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3. Initem 6, relating to Tariff Heading No. Ex. 24.01, delete the
rate of tax of “$10.50” and substitute therefor a rate of tax of
“$1.05>.

4.  Insert next after item 9(h) relating to Tariff Heading No.
Ex.27.10 the following as item 10 under the appropriate

columns—
“  Tariff Description Unit Rate
Heading of for of
No. Goods Tax Tax
Ex. 8543 Ekctronic ~ Per ' $10.50
‘ cigareties, stick
complete
Ex.3824 Electronic  ~ Per $10.50
cigarettes, single
cartridge, use
including refill
refill ‘
Electronic Per 0.1 $10.50”.
cigarettes, ml
liquid
Part B 1. Insert next after item 10 of Part A the following heading
and subheading—
“ PART B

Energy Efficient Vehicles”

2. In item (a), relating to buses under Tariff Heading No.
Ex. 87.02, delete the rates of tax and substitute therefor the
following rates of tax under the appropriate heading, that is
to say—

Rate of Tax on Rate of Tax

“Rate of Tax Imports by Rateof Tax  onlmports by
‘onlmportsby  Individuals  onimportsby  Individuals
Desler (Gas) {Gas) Dealer (Diesel)  (Diesel)

13% 25% 5% 15% .
3. Delete the item relating to Tariff Heading No. Ex. 87.03 10.


http:Ex.27.10
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i

4. Insert next after the item relating to Tariff Heading No.
Ex. 87.03 the following heading and item——

“Tariff Descrip- Unit
Heading tionof for
No. Qoods Tax Rate of Tax

—— — . w——

casand o

other 1000- 10% 20% 3% 10%  Juoe
motor 2000 15
vehicles o 2012
Princi- (andup

pally de- %0

signed 2200

forthe o

trans-  for

portof  diesel)

persons

{other

than

those of

Heading :

87.02) 2001- 20% 30% 13% 20% June
including 3500 15,
sport e 2012
utility

vehiclkes exceed 20% 30% 13% 20% May
(SUV'), ing 1,
limou- 3500 : 2014
sine, o« "
station

wagons,

racing
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“Tariff Descrip- Unit
Heading tionof for

No. Goods Tax Rate of Tax
Rate
Rate Rate of
of Rate of Tax
Tax of  Tax on
on im- on im-
im- ports im-  ports

ports by poris by

by

indi-

by indi- Effect-
Dealer viduals Dealer viduals tive

(Gas) (Gas) (Diesel) (Diesel) Date

cars and
buses
which
have less
than 10
seals
imcluding
the driver’s
seat

5. Inthe third item relating to Tariff Heading No. Ex. 87.04,

delete the words “Trucks commonly known as pick-ups for
use in agricultural activity” and substitute therefor the words
“Trucks cormmonly known as pickups {on the first US$35,000

CIF value) for use in agricultural activity”.

6. Delete the item relating to Tariff Heading No. Ex. 87.16
and insert next after the item relating to Tariff Heading No.

Ex. 87.11 the following heading and item—

“ Chassis Atiached to Motor Trailers
Tariff Description
Heading of
No. Goods _ Rate of Tax
Rateof  Rateof  Effective
Tax on Taxon  Date
Imports  Impoits
by by
Dealer individ-
val
87.16 Chassis 8% 10% June 15,
attached to 2012
motor



38

Provision Amendment

JVT—, [E—

Third
Schedule

Part I—Goods 1. Insert next after item 6A the following as item 6B—

“6B. Raw foodstuff imported from and originating -
in a country that is a member of the Caribbean
Community (CARICOM) (excluding apples, pears,
quinces, apricots, cherries, peaches, nectarines,
plums, sloes, berries, grapes and kiwis).”.

2. Delete item 55,

Part II—Services 1. Delete the full stop appearing at the end of item 1(¢)
and substitute therefor the following proviso—

“so however, that the foregoing operations shall
not include—

{i) theinstallation in any building or structure
of systems of heating, lighting, ventilation,
power supply, drainage, sanitation, water
supply, fire protection, air conditioning,
elevators or escalators;

(ii) the internal cleaning of buildings and
structures so far as carried out in the course
of their construction, alteration, extension,
repair or restoration;

(iii) painting the internal or external surface
of any building or structure; and

(iv) tillage operations.”.
2. Delete item 14.
3. Delete item 30
4. Delete item 31.
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SECOND SCHEDULE (Section 38)

Amendment of General Consumption
Tax Regulations, 1991

Provision Amendment
Regulation 1A Delete the regulation and substitute therefor the
following—

“IA. In these Regulations, “Commissioner” means
the Commissioner General.”,

Regulation 2 1. Delete from the marginal note and paragraph (1) the
word “Appendix” and substitute therefor the words
“Fourth Schedule™.

2. Delete paragraph (3) and substitute therefor the
following as paragraphs (3), (4) and (5)—

“ (3) Forthe purposes of section 27(1) (a) of the
Act, the gross value of the applicant’s supplies shall
not be less than three million dollars.

(4) Forthe purposes of section 27(1) (b) of the
Act, the average monthly value of the applicant’s
supplies shall not be less than two hundred and fifty
thousand dollars.

(5) A person who carries on an activity which
consists wholly of the supply of goods or services
which are exempt from the payment of tax under
the Act shall be exempt from making an application
under paragraph (1) in respect of that activity.”.

Regulation 3 1. Delete paragraph (1) and substitute therefor the
following as paragraph (1)—

“ (1) The Commissioner shall, on receipt of an
application for registration, register the applicant
as a registered taxpayer where pursuant to section
27 of the Act the applicant is qualified to be so
registered.”.

2. Delete paragraph (2) and substitute therefor the
following as paragraph (2)—

(2) The certificate of registration
issued to a registered taxpayer
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pursuant to section 27(2) of the Act
shall be in the form set out as Form 2
in the Fourth Schedule.”.

3. Delete paragraph (4).
Regulaion 4  Delete.

Regulation 6 1. Delete the regulation and substitute therefor the
following—

6.—(1) For the purposes of the
Act, the taxable period shall be one
calendar month.

(2) Notwithstanding para-
graph (1), the Commissioner may,
where he considers it expedient so to
do, direct a registered taxpayer to
make a return at such time and in
respect of such period as may be
specified in the direction.”.

Regulation 7 Delete the regulation and substitute therefor the
following—

7.—(1) The return required by
section 33 of the Act shall be—

(a) in the form set out in the
Fourth Fourth Schedule as Form
Schedule 4A,4C, 4D or 4E, as is
Forms 4A, 4C, appropriate;

4D and 4E.

(b) furnished to  the
Commissioner by the
registered taxpayer by the
last working day of the
month after the end of the
taxable period; and

{c) accompanied by the
payment of the amount of
tax, if any, payable by the
registered taxpayer in
respect of the taxable

period.

“Taxable

“Return and
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{2) The registered taxpayer, or a person duly
authorized on behalf of the registered taxpayer to
do so, shall execute the return required to be
submitted under section 33 ofthe Act, and any other
document required by the Commissioner to be
submitted to the Commissioner.

(3) Where a registered taxpayer is a body
corporate, a director, Secretary or other person duly
authorized on behalf of the registered taxpayer to
do so shall execute the return required to be
submitted under section 33 of the Act, and any other
document required by the Commissioner to be
submitted to the Commissioner.

(4) In this regulation, “working day” means
a day of the week that is not a Saturday, a Sunday
or declared to be a Public General Holiday within
the meaning of section 2 of the Holidays (Public
General) Act.”,

Insert next after regulation 7 the following as regulations
7A and 7B—

“Taxwith-  TA.—(1) An entity specified in
%ﬁ paragraph (2) (hereinafier referred to
as a “tax withholding entity™) to which
a taxable supply is made by way of the
supply of goods or services to the tax
withholding entity shall, in accordance

with this regulation-—

(a) deduct from the payment on
account of the supply of the
goods or services an amount
equal to the tax payable on
the supply of such goods and
services; and

(b) 'pay the amount so deducted
over to the Commissioner.
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(2) The tax withholding entities
to which paragraph (1) relates are—

(a)

- (®)

©)

@

a Ministry, an Executive
Agency, an agency or a
department of Government;

a statutory body or authority
(including a body or
authority specified in the
Third Schedule);

any Parish Council or
Municipal Council; and

the Council of the Kingston
and St. Andrew Corporation.

(3) The accounting officer of a
tax withholding entity specified in
paragraph (2) shall be responsible for
carrying out the functions of the tax
withholding entity relating to the
deduction and payment of the tax to the
Commissioner .

{(4) The functions of a tax
withholding entity with respect to the
taxable supplies made to it shall be to—

(a)

®)

©)

deduct and withhold the tax
due at the rate applicable;

issue¢ a withholding tax
certificate to the registered
taxpayer within fifteen days
of receiving the tax invoice
from the registered taxpayer;

by the end of the month
following the last day of the
taxable period in which the
certificates were issued,
prepare and file a tax return,

Third
Schedule.
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————

in the form set out as Form
4F in the Fourth Schedule,
accounting for the tax
withheld; and

(d) remit the tax payable on the
return by the end of the
month following the taxable
period for which the with-
holding tax certificate was
issued.

(5) A withholding tax certificate
shall be in the form set out as Form 5 in
the Fourth Schedule.

(6) For the purposes of para-
graph (1), where a tax withholding entity
makes a payment on account of a taxable
supply made to another person and the
payment constitutes a loan to that person,
the taxable supply shall be treated as
being made to the tax withholding entity
and the provisions of this regulation shall
apply accordingly.

(7) Inthis regulation, “accounting
officer” has the definition assigned to it
in section 2 of the Financial
Administration and Audit Act.

7B. A registered taxpayer who
supplies goods or services to a tax
withholding entity specified in regulation
7A (2) shall—

{(a) in the case of a tax
withholding entity that is a
registered taxpayer, issue a
tax invoice containing the
particulars specified in
regulation 8 pursuant to
section 22(a) of the Act;
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(b) in the case of a tax with-
holding entity that is not &
registered taxpayer, issue & tax
invoice containing the
particulars in regulation 8
instead of the receipt required
to be issued under section
22(b) of the Act;

Forms4A,4D  (c)  prepare and file a return in the
= 4E. form set out as Forms 4A, 4D
or 4E (as may be applicable)
Fourth in the Fourth Schedule and
Schedule. account for the tax in
accordance with regulation
10; and
{(d) collect a withholding tax
certificate from the tax
withholding entity.”.
1. In paragraph (1), delete the words and figures “Subject
to paragraphs (8) and (9),” and substitute therefor the word
and figures “Subject to paragraph (8),”.
2, In paragraph (2) delete the words “taxable supplies™
and substitute therefor the words “prescribed goods™.

3. Delete paragraph (9).

1. Delete from paragraph (2)(b)(i), the words “of ten per
cent” and substitute therefor the words “specified in section
4(1Xa) of the Act”.

2. Delete paragraph (3).

1.In sub-paragraph (1), delete the words “Subject to
paragraph (2),” and substitute therefor the words “Subject
to paragraphs (2) and (2A),”.
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2. Insert next after paragraph (2) the following as para-
graph (2A)—

“  (2A) Where a registered taxpayer makes a
taxable supply under regulation 7A—

(a) the taxable supply shall be deemed to occur
during the taxable period in which the
withholdihg certificate is issued to the
registered taxpayer; and

(b) the registered taxpayer shall account for
the tax shown on the withholding tax
certificate as output tax in the registered
taxpayer’s return for that taxable period.”.

3. Delete paragraph (3).

Reguiation 11 1. In paragraph (1), insert immediately after the words
' “applicable thereto” the words “so, however, that the tax
deferred in accordance with section 42 shall be treated

as output tax.”.

2. Delete paragraph (3).
3. Delete from paragraph (4)—

(a) the words “paragraphs (2) and (3)” and
substitute therefor the words “paragraph
(2)"; and

(b) the definitions of “CPT”, “CPZ”, “M” and
“TS” respectively.

Regulation 12 Delete.

© Regulation 13 Delete.
Regulation 14 1. Delete the marginal note and substitute therefor

' the following as the marginal note—
© “Tax credit
for general

consumption
tax.”.
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2. In paragraph (1) —

{(a) delete the word and numerals “(6) and
(6A),” and substitute therefor the word and
numerals “(6), (6A) and (16);

{b) insert immediately after the words “payable
by him” the words “ under section 3 (1) of
the Act,”; and

(c) delete the words “and any other amounts
specified in this regulation”.

2A. In paragraph (2), delete—
(a) the word “and” from sub-paragraph (a);

(b) sub-paragraph (b) and substitute therefor the
following as sub-paragraphs (b) and (c)—

“() any input tax paid by that
registered taxpayer on the
importation of taxable supplies
into Jamaica; and

(c) the tax chargeable on goods
imported which is accounted for
by the registered taxpayer on a
return in accordance with section
427,

3. In paragraph (3), delete from sub-paragraph (b) and
substitute therefor the following—

“(b) in respect of the exempt supplies, all of—

(i) the input tax paid or payable in respect
thereof, if and only if the exempt
supplies are not more than 5 per cent
of the value of the total supplies;

(ii) the tax paid or payable by the
registered taxpayer on goods (including
machinery, equipment and spare parts)
acquired by that person for use in the
manufacture of any of the goods
mentioned in Part 1 or 1C of the Third
Schedule which, if the inputs were
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imported, would qualify for relief under
Part 5 of the Third Schedule to the
Customs Tariff (Revision) Resolution,
1972; and
(iif) the tax chargeable on goods imported
which is accounted for by the registered
taxpayer on a return in accordance
with section 42.”.
4. Delete the full stop appearing at the end of paragraph
(4) and substitute therefor the words “which shall be
arrived at by applying the following formula, that is to
say—
A x B where—
C

(a8) A is the total amount of input tax credit
chargeable on supplies and imports received
by the registered taxpayer;

(b) B is the value of all taxable supplies made
by the registered taxpayer during the period;
and '

(c) C is the value of all supplies made by the
registered taxpayer during the period.”.

5. Insert next after paragraph (4) the following as
paragraph (4A)—
“ (4A) Where a registered taxpayer is of the opinion
that an alternative formula to that in paragraph (4)
shouid be applied, that person shall apply to the

Commissioner General for approval to use that
formula.”.

6. In paragraph (5)—

(a) in sub-paragraph (b), delete from—

(i) sub-sub-paragraph (i) the figures
“6.5%™ and substitute therefor the

figures “7%";
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-

(i) sub-sub-paragraph (ii) the figures
“15%” and substitute therefor the
figures “16.5%"; and

(iii) sub-sub-paragraph (iii) the figures

, “13%” and “15%” and substitute
therefor the figures “14% and 16.5%,
respectively; and

(b) delete sub-paragraph (d).
7. In paragraph (5A), delete—

{a) the words “Part II of the Second Schedule”
and substitute therefor the words “Part V of
the First Schedule to the Act”; and

(b) the figures and word “5.9% of” and substitute
therefor the words “the tax charged on”.

8. In paragraph (5B), delete—

{a) the words “Part Il of the Second Schedule”
and substitute therefor the words “Part V of
the First Schedule to the Act”; and

(b) the figures and word “2.95% of"” and substitute
therefor the figures and words “50% of the
tax charged on”.

9. Delete from paragraph (6) the words “in equal
installments over a period of twenty-four months,
commencing at the end of the month in which he
acquires any motor vehicle exclusively for the provision
of such services”.

10. Delete paragraphs (6B), (6C), (6D) and (6E).

11, In paragraph (7), delete from paragraph (i) of the
provision the words “Part II of the Second Schedule”
and substitute therefor the words “Part V of the First
Schedule to the Act”.
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12. In paragraph (9), insert immediately after the words
“refund of the excess” the words “, in accordance with
section 46 of the Act.”.

13. Delete paragraph (10).

14. Insert next after paragraph (13) the following as
paragraphs (14), (15), (16) and (17)—

“ (14) A registered taxpayer who imports raw
foodstuff as specified in Item 6 in the Third
Schedule to the Act shall not be entitled to claim
input tax payable on the raw foodstuff so imported.

(15) Where a registered taxpayer ceases to carry
on a taxable activity or the taxpayer’s certificate of
registration has been cancelled and the registered
taxpayer has failed to make a claim for a refund
within the time specified in section 46(5) of the
Act, the excess shall not be claimed in the form of
credits thereafter.”.

(16) Subject to paragraph (17), a service
importer who is liable to pay tax under section
23B(1)(a) of the Act in respect of imported services
is entitled to claim as a credit any input tax payable
by the service importer in respect of those imported

services in accordance with the provisions of this
regulation.

(17) A service importer is not entitled to claim
a credit under paragraph (16) in respect of imported
services that are received by the service importer
from a connected person (in relation to the service
importer) unless the service importer proves to the
satisfaction of the Commissioner that—

(a) the consideration payable by the service
importer to the person who in relation
to subsection (1) is a connected person
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for the imported services does not
exceed the market value of those
services; and

(b) the connected person has the capacity
to supply the imported services to the
service importer.”.

New Insert next after regulation 14 the following as

regulations regulations 14A and 14B—

14A and 14B. “Taxcredit  14A.—(1) Aregistered taxpayer who
forspecial  agcounts for tax under section 9 of the
g:smnpnon Act shall, in respect of a taxable

period, be entitled to claim as a credit,
any input tax payable by him under
section 9 of the Act, during that
period.

(2) For the purposes of
paragraph (1), the input tax in relation
to which a credit may be claimed shall
be the sum of—

(a) any amount stated as taxon a
tax invoice issued to the
registered taxpayer under
regulation 8(2) in respect of
prescribed goods supplied to
him during a taxable period;

(b) any input tax paid by the
registered taxpayer on the
importation into Jamaica of
prescribed goods other than
motor vehicles;

{c} tax chargeable on goods
imported which is accounted
for by the registered taxpayer
on a return in accordance with
section 42,

being prescribed goods used by the
registered taxpayer in manufacturing
prescribed goods.
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Tax credit in

14B.—(1) A registered taxpayer

relation o1ax \ho accounts for tax pursuant to

withholding

entiies. regulation 10(2A) may claim a tax
credit for the amount stated on any
withholding tax certificate issued to
him in a taxable period on his return
for that taxable period.”.

Regulation 18 Delete sub-paragraph (b) and substitute therefor the
following as sub-paragraph (b)}—

“(by services—

®

(i)

(iii)

which are supplied to a recipient
who uses or obtains the advantage
or benefit of the service outside of
Jamaica;

which are effectively used or
enjoyed at the time and place
where they are physicaily
performed and the performance of
the services takes place outside of
Jamaica; and

supplied to a non-resident in
relation to immovable property
situate outside of Jamaica.”.

Regulation 23 Insert next after paragraph (2) the following as

paragraph (3)—

“ (3) Where pursuant to the Act and regulation
28 a person is entitled to acquire a taxable activity
or a part thereof at a zero-rate of tax, the person
shall supply the Commissioner General with proof,
to the satisfaction documentary of the
Commissioner General, of the sale, transfer or other
disposition of the taxable activity or part thereof.”.
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New Insert next after regulation 27 the following as regu-
regulation 28 lation 28—

“Characteris- 28. Forthe purposes of section

tics of going

18(9) and paragraph 8 of Group
10 in Part II of the First Schedule
to the Act, the sale, transfer and
other disposition referred to in this
paragraph shall have the following
characteristics in order to be
subject to a zero-rate of tax—

@

®)

(©)

@

(e)

the sale, transfer or other
disposition of the activity
is from one registered
taxpayer to another;

the activity is a going
concern at the time of the
sale, transfer or other
disposition;

the assets to be sold,
transferred or otherwise
disposed of are intended
for use by the new owner
in carrying on the same
kind of business;

there shall not be a series
of sales, transfers or other
dispositions of the
business;

there is no significant
break in the normal
trading pattern before or
immediately after the
sale, transfer or other
disposition;
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Amendment

1. Delete item 1.

2. In item 2~

®

(®

()

both parties to the
transaction agree in
writing that there is a
supply of a going
concern;

both parties to the
transaction intend that
the activity is capable of
being carried on as a
going concern by the
purchaser; and

there is a supply of all the
assets that are central to
the taxable activity or part
thereof that is the subject
of the sale, transfer or
other disposition.”.

(a) delete the full stop appearing at the end of
paragraph (b) and substitute therefor a
semicolon; and

(b) insert next after paragraph (b) the
following as paragraph (¢)—

“(c) the
nationwide to residential,
commercial and industrial -
customers.”.

Delete Parts 1, I and the forms appearing after.

supply of electricity
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Amendment

Insert next after the Second Schedule the following—

%

THIRD SCHEDULE (Regulation 7A
(2)(b))

Specified Statutory Bodies and Authorities
Included in List of Tax Witholding Entities

1.

> w N

R

11.

12.
13.
14,
15,
16.
17.
18.
19.
20.

21

Air Jamaica Limited
Airports Authority of Jamaica
Bank of Jamaica

Betting, Gaming and Lotteries
Commission

Development Bank of Jamaica Limited
H.E.AR.T. Trust

Jamaica Deposit Insurance Corporation
Jamaica Mortgage Bank

Jamaica Racing Commission

Jamaica Sugar Holdings Limited

National Housing Development
Corporation

National Housing Trust

National Insurance Fund

National Investment Bank of Jamaica
National Water Commission
Petrojam Limited

Petroleum Corporation of Jamaica
Port Authority of Jamaica

Sugar Industry Authority

Transport Authority

Urban Development Corporation
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FOURTH SCHEDULE
Forms

{Regulations 2, 3, 7,
7A(4)c), 7A(5) and
7B(c))

THE GENERAL CONSUMPTION TAX ACT FORM 1
APPLICATION FOR GENERAL CONSUMPTION TAX REGISTRATION
» PLEASE SEE INSTRUCTIONS OVERLEAF BEFORE COMPLETING THIS FORM

SECTIONA

Type of application (Tick sur oprisle doxfet) | Taxpayer Regi Numb .“ﬁ'*,‘
[[] First Application " [JocT
[ JAmended Application oty reevw baxes) Oser

1. Name/ Business Name 2. Trade Name

3. Telephone Numbens) “3[a) Féx Number(s)

3E) E-mail Addraes

4. Busness AJGIess  (aal No, Straet No. & Narms, Postal Zane, Parish)

=] =]

B BuSnots Mailing AGCroNs {7 oferent Fom Baineek Ao ess)

6. Daie Bus Acquired Year Monis Day Yenr wonth  Oay
ser b logalaly STy bl
7. Gross Income/Sales (ie Acksl Swes belore Expenses) 8. Commencament Date of Taxable Activites
Monthiy Annual Yaar wMonih  Day
GCT » GGT »
Year Month O
SCT > SCT » .l
it b dy
9. If sales tumover is below threshold, ane you applying 1o be a GCT registensd laxpayer? [ ves ﬂ No

[ axcotwotc Beverages  [7] Motor Spivns
G Tobacco Products D Other espmeity)

10. SPECIAL CONSUMPTION TAX ACTIVITIES - Suwe the procucs) menackred:

==

11, Would you like an officer from the T ax Depariment to
contact you in onder to explain the GCT Act?

12. Are your acoounts compute zed?

[ ves e ] Yes Ow [ Paniy
13, Directors ot other Senior OfficersPadners individual TRN Date Responsibitity
1)Name (Last, First, Mididie} . Commenced B
Yaer Morth  Day
o : o ST N IR I
Home Addrass . Title : »
;Signetum: ’
2) Name {Last, First, Mddle) " individual TRN
' Yeoor Month  Day
o P e NN RN
Home Address - Titte : »
_ Signature | 4
3)Name  (Lasl, Firsl, Middle] individual TRN
Your Month  Day
b
Home Address Titte - »
jSit;manlure: 4

{List others, if appiicable, on additional sheet and attach)

PLEASE $EE OVERLEAF FOR CONTINUATION OF FORM

Form No.1 (issued 2002/04)

Tax Administration Jamaica
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[SECTIONE

14. GCT Taxable Activities
Prmary: Secondary:

.
T

| T |
15. i you have more than one place of business, state the number of GCT certificetes required inbox [
and attach & list detailing the name and addrese of each

G

16. 1 daciare that the information given (n this form is to the bast of my nowledge and belief a true and comect statement.

Name Signature

Title Date

[Stals whether P opriator, Perner, Dieacky, Manager,
Secretary, Office-holdw in Club, Associstion, oic.}

FOR OFFICIAL USEOMLY
D Hation Process Dats | Initiai Type Remarks:
Received !
Chacked and Coded i [] et O scy
Further Info, Requasted ! ]
ApprovediRefused Receiving
Eoterad o . lottice: »
GCT P 8CT
| Date: »
1
|Registration Status/ Reason| J i
Pariod Longth 7 ey
{Basis Code !
' {Official
Effective Date ! Stamp)
Frocessing Officers Name Procassing OFfice’s Sigraions

PLEASE TYPE OR PRINT THE REQUIRED INFORMATION. DO NOT USE A PENCIL. USE BLUE OR BLACK INK PEN ONLY. ALL
DOLLAR VALUE AMOUNTS SHOULD BE ROUNDED TO THE NEAREST WHOLE NUMBER. ALL SECTIONS MUSY BE COMPLETED.
TICK { ¥ } APPROPRIATE BOX WHERE REQUIRE?,

BECTION A
Tek box” - {To be daiad by Al }
Indicats the ty pe of appiication and if applicantion is the first or am: 0 i s dichanged, iste ONLY

boxes for which inf ormation & being cormacted.

BQMES 1AND 2 : BUSINESS NANE AND TRADE NAME

Sole Proprietors : enter your fivst, middie and iast name in Box 1 and trade name it Box 2.

Partnerships enter the logal name of the o A it in the agr in Box 1 and trade name in Box 2.
Companies £ Corporations ..

Kang ; ontar the company 's/ Corporation’s nama a8 shown in the company 's/ corporation’s charter.
Tiugl: enter the name of the trust in Box 1 and the first, middle, snd last name of the grantor in Box 2.

BQX 4 - BUSINESS ADDRESS
Enter ihe pddress where the taxable activity is being carried on.

BOX7 - GROSS INCOME! SALES

Enter gross sales/ incorne for the month in which you are spplying for regi pius the & diale sleven previous months.
For new bus entar project sd/ d gross iy / annual sales.

SECTION B

BOX 14 - GGY Taxab) ivitios:

Prirasty: Enter deacciption of MAIN businass activity carried on.
Secondary : Enter description of any ather business activity carred on,
PLEASE RETURN COMPLETED FORM TO THE NEAREST COLLECTORATE (TAX OFFIGE)

v
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THE GENERAL CONSUMPTION TAX ACT
GENERAL CONSUMPTION TAX RETURN FORM 4A
Please Reuad Instructions Overleof before completing this Return
ection 2 , 2 Taxpayer Registration Number (TRN] |
1. Name of Business

|
3. ReturnPeriod fyear- Month -Day to Year Month-Dovi
4. Address of Business 20 i 101,20 i |

5. Tickifapplicable.  [TIMewAddress  [T]Revised Retum

[ Section B: SUPPLES {Goods & Services) EJ:
Total Supplies for Period =~ - o i e e s e e

Exempt Supplies Export Supplies Zero Rated Supplles
L7] +(8] RE] = |
Taxable Supplies taxable ata positiverate  fSubtractLine 10fromitine8}, ., ., . ... o\ oo un
SectionC: %TWT TAX
Supplies to Supplies to
SUPPUES AT: Tax Withholding Entities Other Entities Rate
»Standard Rate 123 + 125 =|32 X % =13
» OtherRate(s) |149) +14b| =1 X % =| 15
Imported Services (Exclude from LineSabove), . . . . . e e X W=ty
Output Tax on GCTDeferred/Postponed . . . ... ......... DN e e VN
GCY Due on Goods Used for Exempt Activities, Personal Use and other Adjustments. . .. . .......... RO L
17

Total Qutput Tax (AddLines13, 15, 15h, 15cand 16} . . . . .. i i s
Section D: lN%i TAX/TAX CREDIT

Total Local Purchases & Expenses that QualifyforCredit. . ... ... ...,

GCT on Local Purchases & Expenses that Qualify for Credit sfer Line O6fe) of Schedule Coverleaf) ., ., ... .

GCT on Imports that Qualify for Credit f__ﬁcmam_mmm_ {sit.‘lflMQ.Lmil}:m.mmem1
{Tronsfer Line 07(e}of Schedule C overleaf}. | AL I PO 20

GCT on Capital Goods that Qualify for Credit  {Transfer Line OB(e]of Schedule Coverlesf) . ............. I
GCTwithheld by Tax Withholding Entities  (To clofm, retur must be e-fied and GCT Scheduie B ST e
GCTon Imported Services that Qualify for Credit  (Transfer Line 09(e) of Schedule Coverleat} ... .......... N

24

Adjustments - Specify:

Total Input Tax %dlinalS,ZO,23,230,23&0&624). e etereeieasieess e PPN L
: d OFFICIAL USE

GCTPayable/(Creditable} ... ........v.oeuuenn. e LT

Balance Brought Forward: Payable/{Creditable), .. ... .......... .. 27]

otal (Add Lines260nd27) . . . .. e s 28|

GCTBeingPaldthis Period .. .....ooveeenrnnnnn...s SR -

i amount at Line 26 is negative, tick appropriate box at Line 30 30! (Jretund  ["jCrednt
[Saction F: DECLARATION: (To be signed by Taxpayer only]

declare that to the best of my knowledge and bellefthis is a true and correct statement of the
information and particulars given on this form.

Rame of Responsible OThcer “Tide
Ot
Staing
Tigrature Totm

Representative’s Details- (Yo becompleted if prepared by person othey then Taxpoyer)
Praparer's Name (Individual/Flem) Address

[TRN Contact Number Sgnatre Date
Foim No. AR (Hev 2008708 Tk KGR Galion meice
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SCHEDULE € - GCT THAT QUALIFY FOR CREDIT

Kyouhaveno E pt Supplies, enter ts for red Line items in columns {d} and {e} of Table below and transfer amounts 1o Line
Items In Section D ofform.
ifyou have Mixed lies {both pt and Te Suppiies}, incol {b}, enter Taxable Supplies as a per: ge of Total Supplt

{{Line & -Line 7} x 100/Line & }to determine the Apportioned GCT OR you may use another basls if appropriate {If so, enter "Other Basis”in
column {bj).

s o ined in col {e) to the relevant Lines In Section D; Transfer Line 06{e} to Line 19, Line 07{e) to Line 20,
Une 08(e)to Line 23 and Line 09{e)to Line 23b,

{a) (b} (] {d} (e)
GCTtobe Percentage of Apportioned GCTnot subjectto | GCTthat Qualifies
Apportioned | Taabie/Tumi GCTiS) Apportionment($) | for Credit ($)
SCTON: ©l St ) | rx (= topeity fe}eicl+ (d)

Jos

Local Purchases & Exp

« . n 07
Capital Goods . . .. ...... 08

importedServices. . ... ... 0%

INSTRUCTIONS
This form Is to be completed by Regi d taxpayers who are not using the Quick Method.

‘Taxpayers carrying out Tourism Activitles prescribed in Part 1] of the Second Schedule of the G 1 C: ption Tax Regulati item 12{1}
should {ete FORM 4D, Taxpayers carrying out Generai Insurance Activities should complete FORM 4€).

Please TYPE or PRINT the required information. Use blue or blackink pen only. Do not use a percil. All dollar value amounts shouldbe
dedtothe whole b

Section A: GENERAL INFORMATION
Box 1 : Name of Business -Enter information as stated on the GCT Certificate of Registration.

Box 2: Taxpayer Registration Number (TRN)- Enter ber [TAN} ing with the first box on the left.
Box 3: Return Period -Monthly Returns e.g. October 2000 enter: 2000-10-01 to 2000-10-31

Box 4: Address of Busi ~Enterthe add: fromwhich the business operates.
Box 5: Please tick appropriate box to indicate new address or revised retum.

Section B SUPPLIES /Goode & Services)
include all activities relating to supplies {sales)during the Return Period. For business enterprises in the service sector the value of
sales must include the harged for Fees.

Section C: OUTPUTIAX
Calcuiate tax on supplies {(sales)during the Return Period.

Section D; INPUT TAX/TAX CREDIT
Report tax paid on goods and services Incurred in carrying on the taxable activity during the period.
Line 23a8: GCTwithheld by Tax Withholding -fnter the total value of GCT withheld by Tax Withholding Entitles (L.e. currently

Government Entities) for the period. To clalm this tax credit you must:
« Possess a "Certificate for GCTWithheld” {Form 5} issued by a Tax Withhelding Enity.
® File your return online!

Saction E: GCT PAYARLE/CREDIVABLE
Line 27 should include penaity, Interest and surcharge,
Where Output Tax exceeds lnput Tax, the difference should be remitted to the Collector of Taxes plus any penalties, Interest and/or

surcharge batances frompervious periods. Where Iaput Tax exceeds Dutput Tax, you are required 1o indicate how the credit should be
treated by placing a tick in the appropriate box at Line 30.
NOTE: Harelund} o and has not & ived by the time the next Return is filed, do not take a credit against the tax due.
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THE GENERAL CONSUMPTION TAX ACT
SPECIAL CONSUMPTION TAX RETURN

FORM 4C

Please Read Insiructions Overleaf before Completing this Return
[~ Secton A - GENERAL INFORMATION 2. Taxpayar Regisration Number (1 RN}
1. Name of Business ! - Lo - P —- l
3. Felgm Penod o
Your ] Py Yon Nontn Duy
, N N IR i
4. Address of B & Telophone Number  (Apt. No., Streef No. & Narrs, Postal Zone, Parish) 5. Tickappropdate box:
[[] New Adoress
[} Revised Retum
Section B - SUPPLIES TLine Triot appicabi 16 N7 form)
Totai Suppliesmade during Penod ., . . . ., . . .. . L. L e e e e e e ]
Export Suppliss Zevo-Reted Supplies
Lo N = |
Taxable Supplies  (Subtmct Line 10 homLing 6] « -+ - - st s s s e e s e s 11
Section C - OUTPUT TAX {Lines 12+ 1 not spplicable to this forr)
Commodity - Commay| Jx . Sesel Quantity  Rate | SCTDus
i e poo ! !
| : o e e i ; -
. i i e .
d ' H e ead e e i e -
! 1
- | . e ] sy
- ! : -
! e [ * ..._;._ - - - P
; i - b - — o SN L . -
? :
¢ .
Total Special Consumption QUIBULTAX ... e j17]
Section D - INPUT TAX / TAX CREDITS {Line 18 not apphicabie to this forn)
SCT on Domesiic Purchases & Expensesthat Qualify for Credit - » >« « - - 2 oo v vv o v e ! 18
GCT or SCT on Imporis that Quaiify for Credit. . . . . . . . 20
GCT Defamsdonimports - . - - . - . - v v 0 v 0wl 2
GCT or SCT Paid on Imponts (Subtract Line 21 fromLing 20)  « -+« « « « o v e s e s 22
GCT on Capital Goods that Qualify for CreditforthisPedod . . . . . . . . .. .. ... ... .. 23
AIURMONME L L o L e e e e e e e e e e e e e 24
Total Input Tax (AdGLines 19, 22,238 24) + « « -+ » « s+ v v v vt e 25
PLEASE SEE OVERLEAF FOR GONTINUA T1ON OF FORM

Form No, 4C (lssued 2002/04)

Tax Administration Jamaica
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THE GENERAL CONSUMPTION TAX ACT
GENERAL CONSUMPTION TAX RETURN FORM 4D
TOURISM ACTIVITIES }
Please Read Instructions Overleaf before Completing this Return
[Section A: GENERAL INFORMATION 2 Taxpaver Registration Number TTRN]

1. Name of Business

N _— Lo
3, Retu;n l"'eriodl {m‘w- Month ~Dey;o Yeor Month- Day]
4. Address of Business 20 , L 1t02 0 . .
5. Tick ifapplicable, [INewaddress  []Revised Retum

o sules oo I ]
Total Supplies for Period = «er-vesoaoon e e e i

Exempt Supplies Gratuities Export Supplies Zero Rated Supplies
L7 +{7] 4] K [=|0
| ties taxahl i e e ek iaaa..s P 11
Supplies to Supplies to

SUPPUES AT: i Qther Entitias Rate

» Standard Rate |12 +{12p =112 X %=l13
» Other Ratefs) 1343 +|14b) ={14 X x~l1s
» Tourism Rate P39 +Y03b =| 03 x x|"{oe
Imported Services {Excludefrom Line6obovel, ., . ................ 153 X = [1s0l
GCT Due on Goods Used for Exempt Activities, Personal Use and other Adjustments. .. .. ... .. ... e 16
Tm;m?;mx %Liﬂalﬁ; és 04, 28band 3B . . o it .17
Total Local Purchases & Expenses that Cualifyfor Credit . . . ... ... s 28 E

GCT on Local Purchases & Expenses that Qualify for Credit  (Tronsfer Line O6fe) of Schedule Coverleof) . .. ... |19
GCTon Imports that Qualify for Credit  (Fransfer Line 07{e) of Schedule Coverlea) .. ... .. .. B8
GCTon Capits! Goods that Qualifyfor Credit  (Tronsfer Line O8{e) of Schedule Coverleaf) ... ... ... P 23
GCTwithheld by Tax Withholding Entities  (To clalm, return must be effied and GCT Schedvle @ completed) . . . |23
GCT on Imported Services. (Transfer Line 09{e)of Schedule COMrIEaf) - .. ..o v o vvseseeenssnens 2
Adjustroants - Specify: 24
Total input Tax Lines 19,20, 23,230, 23band24) . . . . ... .. e siiiieciiaies AEid
Sorton € GO PAVABLE  {CREDITABLE) = peepto
GCTRayable/Creditable .. .......c..... ..., et raee

Balance Brought Forward: Payable/(Creditable} . . . . . e 27

Yotal (Add Lines260nd27) .. .......... T e Cad

GCTBeing Pald this Perfod ......... e 29

ffamount at Line 26 is negative, tick appropriate box at Line 30 30] [IRefund [Joredst

Section F: DEQLARATION:  {To be signed by Taxpayer only}
1 deciare that 1o the best of my knowledge and beflef this is & tros and cormect staternent of the information and

particulars given on this fonn,
Tame of Resporsibie Officer ottt Tige
Stanp
7 Tgrabe . Tiate
Representative’s Details-  {To be completed if prepared by person other than Toxpayes}
P raparer's Name (InccuaFinm) tdmx

K NaKs
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SCHEDULE € - GCT THAT QUALIFY FOR CREDIT H
i T
ifyou have no Exempt Supplies, enter for reievant Line iterns in columns {d) and {e) of Table below and transfer amounts to Lire
tems in Section D of form.
If you have Mixed Supplies (both & and Taxable Supplies}, in col {b), enter Taxabie Supplies as a percentage of Total Supplies

{{Line & - Line 7 - Line 7a)x 100/Line 6 } to determine the Apportioned GCTOR you may use another basis if approp (Iif so, enter "Other
Basis”in column {b}).

Transler d d In col {e) to the rel Lines in Section D; Transfer Line 06{e) to Line 19, tine 07{e)to Line 20,
Line 08(e) to Line 23 and Line 09(e) to Line 23b,
{a} ] 5] {d) R
GCTtobe Percentage of Apportioned GCTnot subjectto | GCTthat Qualifies
Apportioned T;”*"‘:]" 6CT{(5) Apportionment (§) | for Credit(S)

ScToN: ) oo X | (o= o) xt) te)=tej+ 1)

tocal Purchases & Exp .. 06

[Ty R 4

Capitsl Goods. ... ...... |0

importedServices. . .. ..., o9

INSTRUCTIONS

This form s to be completed ONLY by Regi xpayers carrying out Tourism Activitles prescribed in Part 1 of the Second Schedute of
the ) C ion Tax Regulations, item 12{1). Please type or print the required information. Do not use a pencil. Use biue orblack
ink pen enty. All dollarwiu& should be ded to the nearest whole ber, Complete all applicable Sections in Ato F.
Section A: GENERAL INFORMATION
Box 1: Name of Busl ~Enter Information as stated on the GCT Certificate of Registration.
Box2:T: Regh fon Number (TRN) - Enter number (TRN} commencing with the first box on the jeft,

Box3: Retum Perlod - Muonthly Returns e.g. October 2000 enter: 2000-10-01 to 2000-10-31
Box 4: Address of Business - Enter the address from which the business operates.
Bo §: Please tick appropriate box to Indicate new address or revised retum.

o

{Goods & Servkes)
include all i lating to lies (sales)during the Return Period. For business enterprises In the service sector the value of

PP

sales mustinclude the harged for Fees,

Section C; QUTPUT TAX
Calculate tax on supplies {sales) during the Retum Perod.

Section D INPUT TAX/TAX CREDIT
NOTE: Uine 22 “GCT Pakd on imports that Quailfy for Credit” and Line 21 "GCT Deferred on imports™ are no lorger applicabie and have b dfrom tha
form.

Report tax paid on goods and services incurred in carrying on the taxable activity during the period.
Line 23a: GCTwithheid by Tax Withholding Entities - Enter the total value of GCT withheld by Tax Withholding Entities {l.e. currently
Government Entities} for the period. To claim this tax credit youmust:

* Passess a "Centificate for GCT Withheld” {(Form 5}issued by a Tax Withholding Enity.

# File your return online!

Section E: GCTPAYAME/CREDITABLE

tine 27 should include penalty, interest and surcharge.

Where Output Tax exceeds Input Tax, the difference should be remitted to the Collector of Taxes plus any penalties, Interest and/or
surcharge balances from pervious periods, Where input Tax exceeds Output Tax, you are required to indicate how the credit should be
treated by placing a tick In the appropriate box at Uine 30,

NOTE: nmuwmumuwmmwmmmmnmnbmdomuhamwuum
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GENERAL CONSUMPTION TAX RETURN
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GENERAL CONSUMPTION TAX ACT

FORM 4E

( GENERAL INSURANCE ACTIVITIES }
Please Read instructions Overleof before Completmg this Return
] 2.Ta Registration Numbe:
1. Kame of Business *payer Registration Number (TRN)
3. l‘ketu?n Périod' {Yec;r* M‘m!ﬁ Day;o Yen!M(;nﬂwEmﬂ *
4, Address of Business 2 , 0 i { 0 1‘ Loy 20 | i
5. Tickifapplicable, [INew Addvess [)Revised Retum
Section 5: SUPPUES ™ /Goods & Services) ]
TotalSupplies forPeriod ... .o i i i i st s e [ : l
Net Agency Activities Zero Rated Supplies
7] J+(7¢] 1+l ] o= e
T3 X ve it PP e bt ieisiaieienes 411
. Supglies to Supplies 10

SUPPLIESAL Tax Withholding Entities her Entitie B Rate

» Standard Rate {i2» + 1128 12 X ®=I13

» Other Rate(s) |14a +1 ED X—gi=I1s

X

Imported Services (EXCIude oM LIneSabOve] . ... ..o vvuvr s 154 %% sk

Net GCT Remittances Collected [Column (h) Tatol, ScheduleAoverteaf) . ... ... .........couuvuinnnniey 05

GCT due on Goods Used for Exernpt Activities, Personal Use snd other Adjustments. . . - ... .. oo v 16

Total Output Tax fAdd Lines 13, 15, 15b, 05 and 28} . . .. . . ..\ ity 17

Section D: INPUT TAX/TAX CREDIT

Total Local Purchases & Expenses that QualifyforCredit, . ... . ... .. [a¢] l

GCTon Local Purchases & Expenses that Qualifyfor Credit  [Transfer Line O6fe} of Schedule Coverleafi . . . . . . . b

GCYon imports that Qualify for Credit  (Transfer Line 07(e}of Schedule Coverleaf) . .. . ... ..cooeev... 20

GCTon Capital Goods that Quallfy for Credit  {Trongfer Line08{ejof Schedule Coverledf), . . . . . .. ... U .
GCTwithheld by Tax Withholding Entitles {70 cholm, return must be e-filed and GCT Sch 8 L2

GCT on imported Services muu#a'Uneoslz)ofScnedukComwﬂ .............................. 23b
Adjustments - Specify: 24
Towlinpt Tax  (Add Lines 19, 20,23,230. 2308028}, - . . .\ oi o n e 25

) OFFICIAL USE

GLTPayable/ICreditablel. « « . v vvvvrruvenanenennrinrneans 26

Balance Brought Forward: Payable/(Creditable) . . .. ............. 27

Total (AADLINES260nd27) .. .. ... .. .iiiiiie e 28

GCT Being Pald this Period . O ot

] atiine 26 is negative, tick appropriate box atlLine 30 30 [ MRefund  [Jorede

! 2 (To be signed by Taxpayer only)

| ductare that o the best of my ey d f this s » tn, -] of the and
paticulars given on this form,

Wamm Trtle

ol
" Mamg
Ygrwtire Date
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SCHEDULEA - AGENCY ACTIVITIES For the Return Pertod:
) o) Premiums Commissions ™
Texpayer
"m Name of insurance 0 @ e 0 & to Insurance (o
pubiy Company Taxable Non-Taxable fcng Amount GCT (h) = {e)- (g}
)
Transfer column (hjtotol to
Section B, Line 05 - Overieaf TOTAL »

SCHEDULE € - GCT THAT QUALIFY FOR CREDIT
tine ltems in columns (d) and (e) of Table below and transfer amounts to Line

Hyou have no Exempt Supplies, enter for rel
ftems in Section D of form.

fyou have Mixed Supplies (both Exempt and Taxable Supplies), In column (b, enter Taxable Supplies as 3 percentage of Total Supplies
{{Line 6 -Line 7 - Line 7b)x 100/Line 6 } to determine the Apportioned GCT OR you may use ancther basls if sppropriate {if so, enter "Other
Basis™ in column (b)).

mined in col {e) 10 the relevant Linesin Section D; Transfer Line 06{¢) to Line 18, Line 07{e) to Line 20,
Line 08(e)to Line 23 and Line 09{e} to Line 23b,

P

(a) (b) (c) (d} (e}
&CTtobe Perentage of Apportioned GCTnotsubjectto | GCT thatQualifies

Apportioned | Taxable/Total GCT(S) Apportionment (§) | forCredit($)
SCTON: ) Swotes (%) | yr o fo)xle) )
Local Purchases & Expenses . .| 96
wports. . ... .a.... 197
Capital Goods . ... ...... o8
imported Services . . ...... i

INSTRUCTIONS

THIS FORM 1S TO BE COMPLETED ONLY BY REGISTERED TAXPAYERS FILING GCT RETURNS WHO CARRY OUT GENERAL INSURANCE ACTIVITIES, INADDITIONTO
LCOMPLETING THE RETURN FORM, BROKERS AND AGENTS ARE RECUUIRED TO COMPLETE

SCHEDULE A - AGENCY ACTIVITIES (see beiow)

Please TYPE or PRINT the required information. Use blue or blackink pen only. Do not use a pencil. All dollar vaiue amounts

should be ded to the st whole b

Section B: SUPPLIES (Goods & Services)

Insurance Companies must enter in Box 7b the net premiums recelved from Brokers and Agents during the period.

Section C: OUTPUTTAX

i Companies should not complete Line 05 of this Section as the tax has baen remitted by Brokers or Agents. Brokers and Agents
must complete this part based on data in Schedule A and will need to calculate the tax due and enter the amount atiine 05.

NOTE: tfarefund | dand¥ been tved by the time the mext Retum ks fied, do not take a credit agains the ta
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THE GENERAL CONSUMPTION TAX ACT FORM 4F
@ GENERAL CONSUMPTION TAX REMITTANCE RETURN
FOR TAX WITHHOLDING ENTITIES
Section A: GENERAL INFORMATION

1. Nama of Tax Withholding Emtity (TWE)

4. Midruss

i I

2. Texpayer Registration Number {TRN}

1 3. l Y SO 1

i 1 i 3
3. ReturnPeriod
R

'y

ML DO I T

5. TickIfappropriate.

{7) mavisedt Rwvurn
Section B: DETAILS OF GCY WITHHOLDING CERTIFICATES ISSUED {Table continues overieaf)
a o ] @ ™) ® 7] ™
Withholdng | Withholding TRNoF Nama ofSupplier | ValuzofSupply | GCTCharged GCTWIthheld
TasContion | Texcewow | g noiier g g ™ ) ®
Nurmoer Duse
Section C: SUMMARY OF CERTIFICATES 1SSUED
Total numbetolca\wﬁho!dlu Certificates issuedforpeded, .. ... ................ 7
Total value of goods and senices suppiied to TWE for period(Total column (3 Section 8] | s
Section D: GCT WITHHELD/PAYABLE OFFHCAL USE
Total GCT Withheld/PayablefTotal colurn (i} Section 8). . . . . i
GCT being paid this perod. . ...............o.oun.. 1
Section E: DECLARATION

statement of the information and particulars given on this form.

Name of Responsible Oficer

Signature

Date .
Form o, 47 Chawed 2034/05)

1| declare that to the best of my knowledge and belief this is a true and correct



http:nlcul.rs

66

UED Contired

Section B:DETARS OF GCT WITHHOLDING CERTIFICATES (SS! (Mtach Additionol Siwetis) if Necessory)
L L] © {d) o} ] « ()]
Withhoiding TRN of Name of Supplier s vatue of Supply GCTCharged GCT Withheld
TexCertfcate | TaxCentfcate | g pp); fg © ®) )
Lo Date 2=

Passed in the House of Representatives this 17th day of September,

2014 with eighteen (18) amendments.

LLOYD B. SMITH
Deputy Speaker.
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THE GENERAL CONSUMPTION TAX ACT FORMS
@ CERTIFICATE FOR GENERAL CONSUMPTION TAX WITHHELD
R Certificate Number
Section A: DETAILS OF TAX WITHHOLDING ENTITY E N
1. Name of Tax Withholding Entity 2. Taxpay aistration Number [TAN]
3. Address
Section B: DETAILS OF SUPMUIER
& Name of Supplier j 5. Taxgayer Registration Number (TAN]
6. Address
Section C: DEVAILS OF GCT CHARGED & WITHHELD
Date ol inwoice ' Value of Supply GCTCharged GCT Withheld
fddmmm-yyyy} Ivoice Number ) ® )
Total
Section D: CERTIFHCATION

1 haraby cartify that the particulars given abowe are true.

Name of Authorized Oficer




: MEMORANDUM OF OBJECTS AND REASONS
The General Consumption Tax Act imposes general consumption tax on
goods and services. General consumption tax is a value added tax on
consumption which is applied on the value added to goods and services at each
stage in the production and distribution chain. It is included in the final price
matdwconsumerpaysforgoodsandsemces,whethermpomdorbought
locally.

mGovemmentlmsrecogmzedmcmd Mamendmems to the General
Consumption Tax Act in order to achieve greater efficiency and effectiveness
in the systemt of tax collection and widen the tax niet ultimately. The provisions
of the Act which establish the offences under the Act do not adequately provide
for certain types of offences. Someofdwmonemyandcustodmlpenalnesm
inappropriate for the offences committed or unrealistic in light of current
economic. trends and, therefore, are no longer a serious deterrent to non-
compliance with these provisions. In addition, there is the need to provide a
standard method of calculating input tax credits in situations where there is a
combination of a taxable and exempt supply of goods and servicés.

Consequently, this Bill seeks to inter alio—

(@) improve the efficiency of the tax collection system by requiring
persons who have acquired a taxable activity through purchase,
transfar or other disposition to provide with the Commissioner
. General documentary proof of acquisition;

(b) impose general consumption tax on services provided to a person
who is resident in Jamaica by a non-resident or by a resident from
a business carried on by a resident outside Jamaica;

(c) amend the General Consumption Tax Regulations, 1991, so as to

 standardize the method of calculating input tax credits where there
:sacombmawnofataxableandexemwwpplyofgoodsmd
services; and

) mm,uwofmmmmmmmmmu
for breach of these offences to appropriate and realistic levels.

PETER PHILLIPS, Ph.D., M.P.
Minister of Finance and Planning.



65

THE GENERAL CONSUMPTION TAX ACT FORM &F
@ GENERAL CONSUMPTION TAX REMITTANCE RETURN
FOR TAX WITHHOLDING ENTITIES
Saction A: GENERAL INFORMATION ;

1. Name of Tax Withbolding Entity {TWE) 2. Taxpayer Ragistration Number (TRN)

1 1 i 1 i i L 1 [ A A i i
T ReturnPeriod —
. « REPTEN  L UPE  T
4. Addrass 5. ickifsppropriste.
[[) Mevised Retum
Saction B: DETAILS OF GCT WITHHOLDING CERTIFICATES ISSUED (Tolle continues overieaf)
e ™ () ) W ] ™) (%)
Withhoking | Wiholding TRNof Name ofSupplier | O ValueofSupply | GCTCharged GCTWithheid
ToxCotfcate | ToxConifcate | <000 g g [ &) 8} [
Mamber Oote
Section C: SUMMARY OF CERTIFICATES 1SSUED
Total number of GCT Withholding Cenificates issued forpeded. ..., ................ ?
Total value of goods and services supplied to TWE for pedodiToral column (1, Section 8] s
Section D: GCT WITHHELD/PAYABLE OFFICIAL USE
Total GCT Withheld/Payableffotol column (] Sectiond). . . . . s
GClbeingpaldthis pedod. ..............ocoieeness 10
Saction E: DECLARATION

I decisre that to the best of my knowiedge and betiaf this is 3 true snd correct
staternent of the information and particulars given on this form,

Name of Responsible OMcer
Title

Signature

Date
Form Mo, OF Tasuet JOTARST
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L IR |

Saction B:DETARLS OF GCT WITHHOLDING CERTIFICATES ISSUED Comtinued {Ateoch Addttional Shewt{s) if Necessory)
ta) [C} ] {4 (o) L ) W LU
Witkholdiog | Whhholding | TRNof Nameotsupptier | B 2| VelueofSupply | GCTCharged | GCTWithheld
TxCeshate | TaxC SuppH g g ) ) )
Nurrsbser Date 2

Passed in the House of Representatives this 17th day of September,
2014 with eighteen (18) amendments.
LLOYD B. SMITH
Deputy Speaker.
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THE GENERAL CONSUMPTION TAX ACT FORM 5
m CERTIFICATE FOR GENERAL CONSUMPTION TAX WITHHELD
Certificate Number
Section A: DETAILS OF TAX WITHHOLDING ENTITY i
1. Name of Tax Withholding Entity 7. Taxpayer Reg ber (TRN
3. Mdress
Section B: DETAILS OF SUPPLIER
« Name ofSupplier g P Bt (TN
€. Address
Section C- DETANS OF GCT CHARGED & WITHHELD
Date ofinvoice Value of Supply sacz{arpd " GCTWithheld
{dmmmayyy) invoice Number ©) ) )
Toeal

Section D: CERTIFICATION

1 haraby cartify that the particulars given above are trus,

Marme of Authorized Ofcer

Date




1

MEMORANDUM OF OBJECTS AND REASONS
The General Consumption Tax Act imposes general consumption tax on
goods and services. General consumption tax is a valuec added tax on
consumption which is applied on the value added to goods and sérvices at each
stage in the production and distribution chain. It is included in the final price
that the consumer pays for goods and services, whether imported or bought
locally. ‘

The Government has recognized the need for amendments to the General
Cornsumption Tax Act in order to achieve greater efficiency and effectiveness
in the system of tax collection and widen the tax net ultimately. The provisions
of the Act which establish the offences under the Act do not adequately provide
forcemmtypesofoffmSomeofmcmommymdcmodmlpendumm
ihappropriate for the offences committed or unrealistic in light of current
economic trends and, therefore, are no longerasmous deterrent to non-
compliance with these provisions. Inaddinommmuﬁwmdtomvidea
standard method of calculating input tax credits in situations where there is a
combination of a taxable and exempt supply otgoodsmdmms.

Conseqnently, this Bill seeks to inter alia—

(a) improve the efficiency of the tax collection system by requiring
persons who have acquired a taxable activity through purchase,
- transfer or other disposition to provide with the Commissioner

. General dooumentary proof of acquisition;

(b) impose general consumption tax on services provided to a person
who is resident in Jamaica by & non-resident or by a resident from
a business cartied on by a resident outside Jamaica;

() mdmeGWComm:ptm’Ithegulmons,lwi 30 88 to
- standardize the method of calculating input tax credits where there
. is & combination of a taxsble and exempt supply of goods and

services; and

@ mdendumngeofoﬁe:wesunderﬂxe&ctmdbﬁngﬁwpendﬁes
for breach of those offences to appropriate and realistic levels.

PETER PHiLLIPS, Ph.D., M.P.
Minister of Finance and Planning.



SECTIONS 2, 3 AND 4 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

2.—(1) In this Act unless the context otherwise requires—

“absolute alcohol” means 100 per cent alcohol by volume;

3219

approved charitable organization” has the meaning given to it under
the Income Tax Act;

“authorized person” means an officer of a revenue department as defined
in the Revenue Administration Act, a member of the Jamaica
Constabulary Force or any other officer authorized by the
Commissioner of Taxpayer Audit and Assessment, and any person
acting in the aid of any such officer or member;

“hire-purchase agreement” has the same meaning as in the Hire-Purchase
Act;

“input tax” in relation to a registered taxpayer means—

(a) tax charged under section 3 (1) on the supply of goods
and services made to that taxpayer or on the
importation into Jamaica of goods and services by that
taxpayer being goods and services required wholly or
mainly for the purpose of making taxable supplies; or

(b) tax charged under section 9 on the manufacture of
prescribed goods or on the importation into Jamaica
of such goods being prescribed goods acquired wholly
or mainly for the purpose of manufacturing taxable
supplies;

“open market value” means the amount of consideration in money
(excluding tax) which the Commissioner of Taxpayer Audit and
Assessment is satisfied would be payable in respect of a taxable
supply by a person who is not a connected person in an arms length
transaction;

“taxable activity” means any activity, being an activity carried on in the
form of a business, trade, profession, vocation, association or club,
which is carried on continuously or regularly by any person whether
or not for a pecuniary profit, and involves or is intended to involve,
in whole or in part, the supply of goods and services (including



it

] I | |
services zmporfed nto Jamarca) to any of}xer person Por a
consideration; but does not include—

(a) any activity carried on essentially as a private
recreational pursuit or hobby;

(b) any engagement, occupation or employment under any
contract of service or as a director of a company; or

(c) any activity specified in the Third Schedule;

“taxable supply” means any supply of goods and services on which tax is
imposed pursuant to this Act;

3.—(1) Subject to the provisions of this Act, there shall be imposed, from
and after the 22nd day of October, 1991, a tax to be known as general
consumption tax-—

@

(b) on the importation into Jamaica of goods and services;
by reference to the value of those goods and services.

(14) ...

(1B) General consumption tax shall be imposed on the manufacture in

Jamaica of motor vehicles, as defined in section 11 of the Road Traffic Act, by
any person who is not a registered taxpayer and the rate of such tax shall be
the rate specified in relation to paragraph (e} of Group IV of Part I of the First
Schedule.

{(3) General consumption tax shall be payable in respect of the prescribed
goods specified in Items 2, 3, 4, 5 and 6 of the Second Schedule.

(4) The prescribed goods specified in Item | of the Second Schedule are
exempt from payment of general consumption tax.

4.—(1) General consumption tax shall—

(a) subject to paragraph (b), be at the rate of fifteen per centum;



iii

SECTIONS 7 AND 8 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

7.—(1) Subject to subsections (2) and (3), the value of a taxable supply
(other than a taxable supply referred to in section 8) shall, for the purposes of
this Part, be determined in the following manner—

(a) if the consideration for the supply consists wholly of money, then
the value of the supply shall be the consideration, including special
consumption tax, if any, but excluding general consumption tax;

{c) ifthe supply is not the only matter to which the total consideration
applies, then the value of the supply shall be taken as that part of
‘the consideration applicable to the supply; or

(d) ifthere is no consideration, the value shall be the cost incurred by
the registered taxpayer in acquiring that supply.

8.—(1) Subject to subsection (2), the value of a taxable supply imported
into Jamaica shall, for the purposes of this Part, be the aggregate of—

(a) the value of that taxable supply for customs duty purposes;
(h) the amount of customs duty payable;
(c) any additional stamp duty on inward customs warrants; and

(d) any special consumption tax payable in respect of that taxable
supply.

(2) Where a taxable supply is imported into Jamaica by any person who
is not a registered taxpayer, the value of that supply shall be the aggregate of—

(a) the value specified in subsection (1); and

SECTION 8A OF THE PRINCIPAL ACT WHICH
IT 1S PROPOSED TO REPEAL

8A. In this Part and in Part IV “Commissioner” means the Commissioner
of Taxpayer Audit and Assessment.

SECTIONS 13,14 AND 15 OF THE PRINCIPAL ACT
WHICH IT IS PROPOSED TO AMEND

13.—(1) The value of prescribed goods (other than the prescribed goods
referred to in subsections (2) and (3)) shall, for the purposes of special
consumption tax, be determined in the following manner—

(a)
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in accordance with the Second Schedule.

14. Where the Commissioner is satisfied that diesel oil mentioned in the
proviso to Item No. 1 (d) and (e) of the Second Schedule is intended for use by
any company licensed to supply electricity for public purposes he may exempt
such diesel oil from special consumption tax to the extent specified in that
Schedule.

15.—(1) No special consumption tax shail be payable on any prescribed
goods—

(a) shipped as stores or exported; or
(6)  delivered in the Island for the use of the Jamaica Defence Force; or

(c) permitted by regulations made under this Act to be used for any
purpose free of tax and duly used for that purpose.

SECTION 18 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

18.—(1) For the purposes of this Act “supply” includes—

(2

(8) The matters specified in the Fourth Schedule shall constitute the
provision of services.

"RECTION 20 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

20.—(.

(2) For the purposes of this Act, the tax payable by a registered
taxpayer in respect of each taxable period shall—

fa)  in relation to taxable supplies other than prescribed goods and the
taxable supplies specified in Part I of the First Schedule, be the
amount arrived at after deducting the total amount of input tax or
such portion thereof as may be prescribed from the total amount of
output tax;

(b) in relation to prescribed goods and the taxable supplies specified
in Part I of the First Schedule, be the amount arrived at after
deducting from the total amount of output tax such portion of the
input tax as may be prescribed.



SECTIONS 23, 23A AND 24 OF THE PRINCIPAL ACT
WHICH IT IS PROPOSED TO AMEND

23.—(1)...
(2) Tax shall not be payable pursuant to subsection (1) if—

{a) the taxable activity is transferred as a going concern to another
registered taxpayer;

{¢) the registered taxpayer proves to the satisfaction of the
Commissioner of Taxpayer Audit and Assessment—

(i)
23A.—(1) Where a taxable activity consists of the supply of—
(a) tourist accommodation; or

(b) services offered to tourists through the operation of a tourism
enterprise as defined in section 2 of the Tourist Board Act,

it shall be the responsibility of the operator of the accommodation or services
to collect the tax chargeable in respect of that taxable activity and pay the tax
to the Comunissioner of Inland Revenue, in accordance with the provisions of
section 33 (1).

24. Tax in respect of the supply in Jamaica or the importation into Jamaica
of any taxable supply specified in Part IT of the First Schedule shall be at a rate
of zero per cent.

SECTIONS 27 AND 28 OF THE PRINCIPAL ACT
WHICH IT PROPOSED TO AMEND

27.—(1) On receipt of an application under section 26 the Commissioner
shall—

{a} subject to subsection (3), register the applicant as a registered person
if the Commissioner is satisfied that the provisions of paragraph
(b) do not apply to the applicant; or

(b) register the applicant as a registered taxpayer if the Commissioner
is satisfied that—

(i) in the month of application and the eleven months
immediately preceding, the gross value of the
applicant’s supplies is not less than three hundred
thousand dollars; or



vi

(ii) in respect of a period of less than twelve months prior
to the date of the application the average monthly value
of the applicant’s supplies is not less than twenty-five
thousand dollars; or

(iii) the applicant is a manufacturer of prescribed goods.

(2) Where a person is registered under subsection (1), the
Commissioner shall send to that person—

(a) in the case of a person registered under paragraph (a), a notice of
registration;

(b)  inthe case of a person registered under paragraph (), a certificate
of registration.

(3) Where a person who is registered under paragraph (a) of
subsection (1) subsequently qualifies for registration under paragraph () of
that subsection, he shall notify the Commissioner within twenty-one days of
the date on which he becomes so qualified and the Commissioner shall
thereupon issue that person with a certificate of registration as a registered
taxpayer.

(4) A person who is registered under paragraph (a) of subsection (1)
may apply to the Commissioner to be registered as a registered taxpayer and
upon being so registered the provisions of this Act relating to a registered
taxpayer shall apply to that person.

(5) Where the Commissioner is not satisfied that an applicant is
qualified to be registered under this Act he shall notify the applicant in writing
and shall state his reasons for the decision.

28.—(1) Where the Commissioner has reason to believe that a person who
is liable to be registered under this Act is not so registered he shall by notice in
writing inform that person accordingly and require him to make an application
and to furnish such documents as the Commissioner thinks necessary within
fourteen days of the date of the receipt of the notice.

(2) Where a person notified pursuant to subsection (1) fails to make
application within the period specified in that subsection the Commissioner
shall register that person and the provisions of section 27 (2) shall apply mutatis
mutandis to registration under this section.

(3) Where pursuant to subsection (2), the Commissioner registers a
person, the date of that person’s registration shall be as follows—

(a) inthe case of a person liable to be registered as a registered person,
the date on which that person commenced a taxable activity;
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(d) in the case of a person—
(i) liable to be registered as a registered taxpayer; or

(ii) who was registered as a registered person and failed to
notify the Commissioner that he subsequently qualified
for registration as a registered taxpayer,

the date on which the gross value of supplies made by that person
was equivalent to the respective amount specified in section 27(1)

(b) (i) or (i)
SECTIONS 31 AND 32 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO REPEAL AND REPLACE

31.—(1) Subject to the provisions of this section, the Commissioner shall
cancel the registration—

(@) of any registered person if he is satisfied that the person is no
longer carrying on a taxable activity; or

(b) of any registered taxpayer if he is satisfied that the registered
taxpayer no longer qualifies for registration as such.

(2) Before taking a decision under subsection (1), the Commissioner
shall notify the person concerned in writing of his mtention to do so, stating
the reasons therefor.

(3) Any person notified pursuant to subsection (2) may, in accordance
with section 40 (1), object to the proposed cancellation.

(4) If after considering any objections made under subsection (3) the
Commissioner decides to cancel registration under this Act, he shall inform
the registered person in writing of such decision and the right of appeal conferred
by section 40, and where that person is a registered taxpayer he shall return
the certificate of registration to the Commissioner,

32.—(1) Every person who is registered under this Act shall notify the
Commissioner in writing of—

{a) the transfer of ownership by him of his taxable activity or part
thereof stating—

(i) the date on which ownership or part thereof is
transferred;

(ii) the name of the new or part owner;

(iii) the address of the new or part owner;
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(b) any change in the name, address, constitution or nature of any
taxable activity carried on by him;

(c) any change of address from which, or the name in which any taxable
activity is carried on by that person;

(d the date of cessation of his taxable activity; and
(e) any change of persons who are partners in a partnership,

within twenty-one days of such transfer, change or cessation, as the case may
be.

(2) A person who acquires a taxable activity or part thereof from a
person registered under this Act shall so inform the Commissioner in writing
within twenty-one days of the date of acquisition.

SECTION 36 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

36. Every registered taxpayer shall—
@

(b) ifrequired by an authorized person, produce at such time and place
as the authorized person may specify, any accounts, books, records
or other documents relating to a taxable supply;

SECTIONS 38 AND 39 OF THE PRINCIPAL ACT
WHICH IT IS PROPOSED TO AMEND

38.—(1) Where a registered taxpayer—
(a) fails to furnish a return as required by this Act;

() fumishes a return which appears to the Commissioner of Inland
Revenue to be incomplete or incorrect,

that Commissioner shall refer the matter to the Commissioner of Taxpayer
Audit and Assessment who shall make an assessment in writing of the tax
payable by that registered taxpayer.

(2) Where the Commissioner of Inland Revenue is not satisfied with
. the calculations on any return furnished by a registered taxpayer or the basis
on which the return is prepared, the Commissioner of Inland Revenue shall
refer the matter to the Commissioner of Taxpayer Audit and Assessment who—

(a) may make an assessment of the amount that he thinks the registered
taxpayer ought to have stated on the return; and
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(b) shall in any such assessment, state the general basis on which it is
made.

(4) The Commissioner of Taxpayer Audit and Assessment may, to
the best of his judgment, make assessment of the tax chargeable on any goods
which no longer form part of the taxable supply of a registered taxpayer and
for which no satisfactory account can be given by that taxpayer.

(6) 1t shall not be lawful for the Commissioner of Taxpayer Audit
and Assessment, after the expiration of six years from the end of any taxable
period, to make an assessment or alter an assessment so as to increase the
amount payable thereunder.

{7) Notwithstanding subsection (6), where a registered taxpayer with
intent to defraud fails to make full disclosure of all the material facts necessary
to determine the amount of tax payable for any taxable period it shall be lawful
for the Commissioner of Taxpayer Audit and Assessment at any time to make
or alter an assessment.

39. Except in proceedings on objection to an assessment under section
40—

(a) no assessment made by the Commissioner of Taxpayer Audit and
Assessment shall be disputed in any court on the ground that the
person so assessed is not registered under this Act; and

SECTIONS 40 AND 41 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

40.—(1) Subject to subsection (2), if any person disputes an assessment
made upon him or any other decision of the Commissioner of Taxpayer Audit
and Assessment, he may, within thirty days of the date of service of the notice
of the assessment or other decision, as the case may be, apply to the
Commissioner of Taxpayer Audit Assessment by notice of objection in writing
to review the assessment or other decision, as the case may be, stating precisely
the grounds of his objection.

(2) The Commissioner of Taxpayer Audit and Assessment may, on
receipt of a notice of objection under subsection (1), require the person giving
such notice—

(a) within such period (not being less than thirty days) as that
Commissioner may specify, to make any return or furnish such
particulars or produce such books of account or documents relating



to the taxable supply as, in the opinion of that Commissioner, are
affected by the notice of objection; and

() to appear before him to answer any lawful questions relevant to
the matters under consideration.

(4) Where a person has objected to an assessment made upon him-—

(a) in the event of his agreeing with the Commissioner of Taxpayer
Audit and Assessment as to the amount at which he is liable to be
assessed, the assessment shall be confirmed or amended
accordingly; or

(6) Where .the Commissioner of Taxpayer Audit and Assessment is
satisfied that owing to absence from the Island, sickness or other reasonable
cause, a person was unable to make application under subsection (1) within
the period specified for an objection to be made, he shall extend the period as
may be reasonable in the circumstances.

41,—(1) A person who is dissatisfied with a decision of the Commissioner
of Taxpayer Audit and Assessment, relating to an assessment made upon that
person may appeal to the Commissioner of Taxpayer Appeals within thirty
days of the date of receiving the Commissioner’s decision:

Provided that the Commissioner of Taxpayer Appeals upon being satisfied
that owing to absence from the Island, sickness or other reasonable cause, the
person disputing the assessment was prevented from making the application
within such period, shall extend the period as may be reasonable in the
circumstances.

(5) The Revenue Court may, on an application by the Commissioner of
Taxpayer Audit and Assessment, order that the amount assessed or such portion
thereof as the Court may specify, be paid or security be given therefor in such
form an amount as may be approved by the Commissioner or the Court, as a
condition precedent to the hearing of an appeal under this section.

SECTION 42 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

42.—(1) The Commissioner of Inland Revenue may defer payment of tax
where he is satisfied that the registered taxpayer making application for
deferment has made returns as required by this Act and has paid all tax under
this Act (except the tax which is the subject of the application for deferment)
which he is liable to pay.
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(2) Where a registered taxpayer whose taxable activity is
manufacturing, imports a taxable supply to be used in that taxable activity as
raw materials, consumables, intermediate goods or spare parts, the
Commissioner of Inland Revenue may, on application being made to him,
defer payment of tax to the time when the registered taxpayer is required to
furnish a return and make payment pursuant to this Act.

(3) Where the Commissioner of Inland Revenue defers the payment
of tax under subsection (1) or {2) he may require the registered taxpayer to
deposit with him security in such form and amount and upon such terms as the
Commissioner may determine,

(4) In subsection (2)—

“consurnables” means materials (excluding lubricating oils or fuel for use
in internal combustion engines} and articles consumed or expended
by manufacturers or producers directly in the process of manufacture
or production including the development of prototypes;

“intermediate goods” means goods which have been transformed from their
natural state by being worked or processed but which have to undergo
further working or be incorporated in an assembly process or com-
bined with some other goods or material to become finished products;

“raw materials” means natural or primary goods which have not been worked
or processed but the preservation of which is ensured during trans-
portation or storage so that the original characteristics are unaltered

or remains substantially unaltered.

SECTIONS 45 AND 46 OF THE PRINCIPAL ACT WHICH
1T IS PROPOSED TO AMEND

45. Where a person who is not a registered taxpayer purchases a taxable
supply from a registered taxpayer for the purpose of exporting such supply or
shipping the supply as stores that person may, on the exportation or shipment
thereof, make application in the prescribed form to the Commissioner of
Taxpayer Audit and Assessment for a refund of the tax paid on that supply and
the Commissioner may, on being satisfied that the supply was so purchased
and exported or shipped as stores, as the case may be, refund the tax.

46.— (1) Subject to subsections (2), (3) and (4), where a registered taxpayer
proves to the satisfaction of the Commissioner of Taxpayer Audit and
Assessment that he has, in any taxable period, paid tax in excess of the amount
with which he is properly chargeable that person shall be entitled to a refund
of the amount paid in excess.



(5) No refund of tax paid in excess shall be made if application for

such refund is made after the expiry of six years from the last day of the taxable
period in which the excess tax was paid.

(6) Subject to the provisions of this section, where any refund is not
made within three months after the date on which the claim for such refund is
received by the Commissioner of Inland Revenue, interest at a rate of two and
one-half per cent per month or part thereof shall be payable to the taxpayer as
respects the period beginning immediately after the end of three months
aforesaid and ending on the date on which the refund is made.

SECTION 48 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND
48.—(1)...

(2) In addition to any other remedy provided under this Act, tax and
any penalty, surcharge or interest payable thereon may be sued for and recovered
in the Revenue Court or in a Resident Magistrate’s Court by a Collector of
Taxes as a debt due to the Government.

SECTIONS 54, 55 AND 56 OF THE PRINCIPAL ACT WHICH
IT 1S PROPOSED TO REPEAL AND REPLACE

54.—(1) Every person liable to be registered under this Act who fails to
apply for such registration shall be liable—

{a) inthe case of a person liable to be registered as aregistered person,
to a penalty of two hundred dollars for each comptlete month of the
period during which he is not registered; or

(b) inthe case of a person liable to be registered as a registered taxpayer,
where that person is—

(i) an individual, to a penalty of five thousand dollars; or
(ii) a body corporate, to a penalty of ten thousand dollars,

and interest at the rate of two and one-half per cent per month or
part thereof, of the tax assessed in respect of the period aforesaid.

(2) Every person who fails to make a return under section 33 shall be
liable—

{a) in the case of—
(i) an individual, to a penalty of one thousand dollars; or

(ii) abody corporate, to a penalty of two thousand dollars;
or
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() to apenalty of an amount equal to fifieen per cent of the tax which
was due and payable in respect of the taxable period to which the
return relates,

whichever is the greater.

{2A) Every person who fails to pay the full amount of tax due and
payable under section 33 in respect of a taxable period shall be liable to a
penalty of fifieen per cent of the amount unpaid.

(3) Where a registered taxpayer does not, on the prescribed date,
make a return or pay tax for two or more taxable periods within a twelve
month period that person shall, in addition to a penalty under subsections (2)
and (2A), be liable to a surcharge, in respect of the third and each subsequent
taxable period for which the return is not made or tax is not paid, of ten per
cent of the amount of tax due and payable.

(4) Interest shall be chargeable at the rate of two and one-half per
cent per month or part thereof on the amount of any tax, penalty or surcharge
payable under this Act from the date on which such tax, penalty or surcharge
becomes due until the date of payment thereof.

{5) Where the total amount under subsection (4) remains unpaid for
one month or part thereof after it is due and payable interest shall be chargeable
on that amount at the rate specified in that subsection until the date of payment
thereof.

55. Any penalty, surcharge or interest payable under this Act may be added
to any tax due and payable and may be recovered as if it were tax.

56—(1) A registered taxpayer who—
(@) uses for himself any taxable supply without paying tax thereon; or
(b) fails to issue a tax invoice under section 22; or

{c) fails to refurn to the Commissioner of Tax Administration Services
a certificate of registration upon cancellation of his registration
under section 31,

commits an offence under this Act,
(2) A registered taxpayer who fails—

(@) tokeep proper books of account, records or other documents relating
to any taxable supply; or

(b) to produce such books of account, records or other documents to
an authorized person,

commits an offence under this Act.
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[1} Any person who—

(¢ knowingly gives to an authorized person any false information
relating to the carrying on of a business of a registered person
registered under this Act;

(b) falsifies any accounts relating to such business;

{c) hinders any authorized person in the exercise of that authorized
person’s duty under section 51; or

(d) aids and abets or conspires with any person in the commission of
an offence under paragraph (a), (b) or (¢),

commits an offence and is liable on summary conviction in a Resident
Magistrate’s Court to a fine not exceeding ten thousand dollars or to
imprisonment for a term not exceeding twelve months or to both such fine and
imprisonment.

(4) Any—

(a) person who with intent to defraud the revenue, enters into any
arrangement or agreement for the purpose of evading tax under
this Act; or

(b) registered taxpayer who with intent to defraud the revenue delivers
from a factory or warehouse any prescribed goods without paying
special consumption tax,

commits an offence and is liable on summary conviction in a Resident
Magistrate’s Court to a fine not exceeding ten thousand dollars or to
imprisonment for a term not exceeding twelve months or to both such fine and
imprisonment.

(5) A person who knowingly—

{a) issues a tax invoice or represents to another person that tax is
chargeable where—

(i) no tax is chargeable in respect of any supply to which
such invoice or representation relates; or

(ii) the amount of tax shown or represented as being
charged is in excess of the amount properly chargeable;
or;

(iii) there is no intention to make a taxable supply;

(b) issues a tax invoice which is incorrect in any material particular;
or
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(¢) makes any statement or declaration relating to any matter under
this Act which is incorrect in any material particular,

commits an offence and is liable on summary conviction in a Resident
Magistrate’s Court to a fine not exceeding ten thousand dollars or to
imprisonment for a term not exceeding twelve months or to both such fine and
imprisonment.

(6) Any person who commits an offence for which no penalty is
provided is liable on summary conviction in a Resident Magistrate’s Court to
a fine not exceeding five thousand dollars or to imprisonment for a term riot
exceeding six months or to both such fine and imprisonment.

(7) Where an offence against this Act is committed by a body
corporate, the managing director, manager or other officer concerned in the
management of that body corporate shall, without prejudice to the liability
of the body corporate, be deemed to have committed the offence unless at the
trial he proves that the offence was committed without his knowledge, consent
or connivance or that he exercised all due diligence to prevent the commission
thereof as he ought to have exercised having regard to the nature of his
functions in the body corporate and the circumstances of the case.

SECTION 57 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSED TO AMEND

57. In any court proceedings the court may accept as evidence a copy or
extract from any document or record, as the case may be, purporting to be
signed by the Commissioner of Taxpayer Audit and Assessment, the
Commissioner of Tax Administration Services or the Commissioner of Inland
Revenue, as the case may be, as prima facie evidence of matters contained
therein.

SECTION 61 OF THE PRINCIPAL ACT WHICH
IT IS PROPOSE TO REPEAL AND REPLACE

61.—(1) Where the Commissioner of Taxpayer Audit and Assessment
decides that an arrangement has been entered into between persons to evade
the payment of tax due under this Act, the Commissioner shall treat the
arrangement as void for the purposes of this Act and shall adjust the amount of
tax payable by or, as the case may be, refundable to, any registered taxpayer
who is affected by the arrangement, in such manner as the Commissioner may
decide so as to counteract any tax advantage obtained by that registered taxpayer
from or under that arrangement.

(2) In this section “arrangement” means any agreement, contract, plan
or understanding (whether enforceable or not) and includes all steps and
transactions preparatory to carrying it into effect.
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LUCTION £ CLTHR PRNAAL acr waicr

IT IS PROPOSED TO AMEND

63.—(1)...

(2) Notwithstanding the provisions of section 29 of the Interpretation
Act, regulations made under subsection (1) may provide for the imposition of
penalties on summary conviction in a Resident Magistrate’s Court not exceeding
a fine of five thousand dollars or imprisonment for a term not exceeding six
months or both such fine and imprisonment.

FIRST, SECOND AND THIRD SCHEDULES TO THE GENERAL
CONSUMPTION TAX AMENDMENT OF SCHEDULES)
ORDER, 2013 WHICH IT IS PROPOSED TO AMEND

FIRST SCHEDULE {Sections 3, 4, 20, 24,
44 and 63)

Goods and Services Subject to General Consumption Tax
PART 1 — Motor Vehicles

Group III — Second Sale in Jamaia of Motor Vehicles
Sale of Motor Vehicle by a Person other than a Registered Taxpayer
Category Rate of Tax Effective Date

Sale of Motor
Vehicle by a
Person other

than a
Registered
Taxpayer

1. Motor cars, as defined
in section 11 of the Road
Traffic Act—

(@)
2. Trucks as defined in
section 11 of the Road
Traffic Act (including
motor chassis, fitted
with an engine, with or
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Category

without cab) or buses—

(a} not exceeding 1,524 kg
of unladen weight;

(b) exceeding 1,524 kg of un-
laden weight, but not ex-
ceeding 3,048 kg of un-
laden weight;

(c) exceeding 3,048 kg of
unladen weight.

Rate of Tax

$10,000.00

$10,000.00

$15,000.00

Effective Date

June 15, 2012

June 15, 2012

June 15, 2012

NOTES: 1. No tax shall be payable in respect of the sale of any motor
vehicle specified in this Group—

GROUP 4—Diplomatic and International Organizations
1.

(a) which at the time of the sale is over eight years old;

PART lI—1Items which are Zero-rated

GROUP 1—Foodstuff

1. [Deleted by L.N. 44A/2003]

GROUP 2—Agriculture

Animal Feeds, except pet food.

[Deleted by L.N. 88/2012].
[Deleted by L.N. 235N/2012].

June 15, 2012

The following items of Tariff Heading Nos. 3101.00—

3105.00, namely, fertilizers, herbicides, fungicides,
plant growth regulators, nematicides, rodenticides,

Articles for the use of and services performed

for the Governor-General.

Articles imported into Jamaica or purchased in
bond or directly from or services rendered by a
registered taxpayer for the personal or official

use of—

(a) heads of missions and international

organizations;

June 15, 2012
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non-Jamaican citizens who are members
of the staff of a mission or an international
organization other than members of the
service staff;

non-Jamaican citizens who are trade
commissioners and members of the
staff of a trade commission other than
service staff; or

Consular officers who are natives or
citizens of the countries they represent
and who are not engaged in any other
business or profession in Jamaica,

GROUP 6—Government

Goods purchased or imported or taken out

of bond by or on behalf of, and services
rendered to—

(a) a Ministry or department of
Government;

(b) a statutory body or authority
other than those mentioned in
paragraph 2;

(©) [Deleted by Act 21 of 1991];

Category

(d) any Parish Council or Munici-
pality; or
(¢) the Kingston and St. Andrew
Corporation.

Paragraph 1 does not apply to the following
organizations or their subsidiaries—

Air Jamaica Limited
Airports Authority of Jamaica
Bank of Jamaica

Betting, Gaming and Lotteries Commission

Development Bank of Jamaica Limited
H.E.ART. Trust

Jamaica Deposit Insurance Corporation
Jamaica Mortgage Bank

Jamaica Racing Commission

June 15, 2012

Effective Date
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Category

s

Jamaica Sugar Holdings Limited
National Housing Development Corporation
National Housing Trust

National Insurance Fund

National Investment Bank of Jamaica
National Water Commission
Petrojam Limited

Petroleum Corporation of Jamaica
Port Authority of Jamaica

Sugar Industry Authority

Transport Authority

Urban Development Corporation

GROUP 8—Books, Education and Sports

1. Printed matter (excluding newspapers) articles
and materials classified under Tariff Headings 49.01
to0 49.05 acquired by or on behalf of the University

of the West Indies, the University of Technology,
Jamaica, the Northern Caribbean University and

any other educational institution and any

religious organization and Government institutions,
recognized international organizations and diplomats,
including—

@

7. Goods (including computers, but excluding
motor vehicles, alcoholic beverages, motor spirit,
kerosene and diesel oils and goods purchased
for fund raising events) purchased—

(a)
GROUP 9-—Miscellaneous
1.  [Deleted by LN. 19C/2009].

9.  [Deleted by L.N. 281/2008].
GROUP 10—Activities

1. [Deleted by L N. 194/1994].

7.  Sale of race horses.

Effective Date

June 15, 2012

June 15, 2012

June 15, 2013
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GROUP 11—Motor Vehicles

1.  Motor vehicles as defined in section 11 of the
Road Traffic Act each of a value not exceeding
US$35,000 CIF which are imported by the
following category of persons in the circumstances
specified subject to such terms, conditions or
restrictions as the Minister may, in writing, direct—

(a)
GROUP 19— Deleted by LN. 88/2012]
PART llI—/Deleted by L.N. 83/2012]
PART IV-—Supply of Telephone Service
Category Rate of Tax Effective Date

1. Telecommunication services
(including telephone cards,
prepaid vouchers or prepaid

air time) supplied by-— 25% March 1, 2013
@
PART IVA—Telephone Instruments
Tariff Heading
Number of the First
Schedule to the
Customs Tariff
(Revision) Description Effective
Resolution, 1972 of Goods Rate of Tax Date
Ex. 85.17.11 Telephone 25% June 15,2012
85.17.12.10 instruments
85.17.18
PART V-—Tourism Activities
Category Rate of Tax Effective Date
Tourism activities consisting of
supplying the services of— 10% June 15, 2012
(a) a hotel;

(b) aresort cottage;

{c) asite or other facilities
for camping;
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Category Rate of Tax

(d) tourist accommodation
not specified in paragraph
(a), () or (c);

(e) water sports;

(f) an attraction;

(g) a tour operator, pursuant

to a licence issued under
the Tourist Board Act.

2. Notwithstanding section 7, the
value of a taxable supply of any of
the services specified in paragraph
1 shall not include the value of
gratuities paid to employees.

PART VI—Electricity

Tax shall be payable at a rate of 16.5%
in respect of the supply of electricity to—

(@) [Deleted by L.N.88/2012];

{(b) residential customers other than
for private and domestic use;

(c) [Deleted by L.N.235N /2012];
(d) [Deleted by LN.235N5/2012].
PART VI Advanced GCT Payment
1.

2. For the avoidance of doubt, it is declared
that the 5% Advanced GCT Payment specified
in paragraph 1 shall not apply to the importation
of the following goods, that is to say —

(a)

{c) goods to which section 42 of the Act relates;

() imported raw foodstuff specified in Items
6 and 6A in the Third Schedule (excluding
imported apples, pears, quinces, apricots,
cherries, peaches, nectarines, plums,
sloes, berries, grapes and kiwis).

Eﬁ'ecﬁve Date

June 15, 2012

June 15, 2012

June 15, 2012

June 15, 2012



SECOND SCHEDULE  (Section2, 10, 13 and 14)
PRESCRIBED GOODS SUBJECT TO SPECIAL CONSUMPTION TAX

NOTE: In this schedule references to Tariff Headings and Chapters are
references to Tariff Headings and Chapters in the First Schedule to the
Customs Tariff (Revision) Resolution, 1972.

PARTA

Tariff Description Unit Rate Effective
Heading No. of Goods for Tax of Tax Date

Ex.22 1. [Deleting by
L.N. 83/2012].

Ex2 2. Denatured Litre $16.32 June 15,2012
ethanol— plus ad
valoren
tax as
{(a) follows—

Ex.2203.00 3. Spirits and June 15,2012

102205.00 Beer—
(excluding
spirits to
which a
substance
has, or
substances
have, been
added to
render such
spirits
noxious and
non-potable
where it is
acquired by
amanu-

. facturer—

(a) spirits Litre $96000  June 15,2012
than of pure
speci- alcohol
fied
para..
graph
(b, (¢}




Tariff
Heading No.

®)

©

Description
of Goods

xxiii

Unit
for Tax

Rate
of Tax

or(dyor
Item4or
§ of this
Schedule;

spirits, Litre
being of
white pure
over alcohol
proof

rum, of

a strength
exceeding
57.1%of

alcohol

by volume

at the
temperature
of20

degrees

Celsius as
ascertained

by the OIML
Density Reading
Hydrometer

and the Table

of Calculations
to be used in
connection
therewith;

$960.00

Litre $700.00
pure

alcohol

spirits
not
falling
within
paragraph
@
imported
directly,
or taken
out of

Effective
Date

June 15,2012

June 15,2012



Tariff
Heading No.

Ex.22.04

XXty

Description Unit

of Goods

(d)

for Tax

Rate
of Tax

bond, by

hotels or

resort

cottages
licensed by

the Tourist
Board and
processed
through

the

Tourist Litre
Board, of
using pure
pro- alcohol
cedures
determined

by the
Commissioner
General;

beerand  Litre
stout pure
alcohol

4, Wines and
other alcoholic
beverages
produced by
fermentation—

(a) imported
directly
or taken
out of
bond, by
hotels or
resort
cottages
licensed
by the
Tourist

Board,

Litre

$700.00

Effective
Date

June 15,2012

$1,12000 June15,2012

$700.00

June 15,2012
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Tariff

Heading No.

Ex. 22.08.902

Description Unit
for Tax

of Goods

Rate
of Tax

and
processed
through

the

Tourist
Board,

using
procedures
determined
by the
Commissioner
of Customs
or the
Commissioner
General;

5. Cordials and Litre
liqueurs—-

(a) imported
directly
or taken
out of
bond by
hotels or
resort
cottages
licensed
by the
Tourist
Board,
using
procedures
determined
by the
Commissioner
of Customs
or the
Commissioner
General;

$700.00

Effective
Date

June 15,2012



Tariff Description Unit Rate Effective
Heading No. of Goods for Tax of Tax Date
Ex.24.01 {b) in any Litre $960.00 June 15,2012
case pure
not alcohol
falling
within
paragraph
@
6. Unmanufactured  Per $10.50 June 15,2012
tobacco or grams/
refuse tobacco stick
Ex.27.10 9. Petroleum
Prodcuts—
(@) Motor Litre $16,6498; June 15,2012
spirit plus ad
{excluding valorem
Aviation tax as
Spirit)— follows—
®
Ex.27.15 (h) Petroleum Litre 37.03 June 15,2012
Asphalt
and
Cutbacks
Tariff
Heading Description  Unit for
No. of Goods Tax Rate of Tax
Rate Rate Rate Rate
of Tax of Tax of Tax of Tex
on on on on
Imports Imports  Imponts Imports
by by by by
Desler Individuals Dealer Individugls Effective
{Gas) {Gas)  (Diesel) (Diesel) Date
Ex. 87.01 Motor
tractors 10% 10% 10% 0% Jumels,2012



Ex. 87.02

Ex 87.03

Description
of Goods

Buses
(including
the
passenger
vehicles
commonly
known as
minibuses
but25
excluding

buses

which
have less
than 10
seats
which
include
the
driver's
seat)}—

(a) other
than
those
speci-
fied in
para-
graph
(b}

Motor
vehicles
specified
below
mator
cars and
other
motor
vehicles
principally
designed
for the
transport

Unit for
Tax

with 10—
14 seuts

with 15—
24 seats

exceeding

seats

Engine
size less
than
1000

1000-
2000 cc
(and up
to 2,200
cefor

on

by
Dealer
(Gas)

5%

0%

0%

0%

%

10%

Rate

on

Imports Imports  Imports

by by by
Individuals

{Gas} {Diesel)  (Diesel)
10% %% %
5% 0% &6
0% 0% %
% 0% %
10% % %
2% 3% 10%

Rate of Tex

Rate

on

Rate
offex  offax  ofTax

on

Dealer Individuals Effective

Date

June 15, 2012

June 15, 2012

June 15,2012

June 15, 2012

June 15, 2012

June 15, 2012



Tariff
Heading
No.

Ex. 87.03

Ex 87.03

Ex. 87.04

Description
of Goods

of persons
than those
of
Heading
87.02)
including
sport
utility
vehicles
(SUV’s),
limousines,
station
Wwagons,
racing
cars and
buses
which
have less
than 10
seats
including
the
driver's
seat.

Hearses

All-terrain
vehicles
{(ATV’s)

Trucks
commonly
known as
pick-ups
for use in
agricultural
activity

Unit for
Tax

diesel}

2001
3500cc

exceeding
3,500 cc

less

than
2,032

Kg
exceeding
2,032 kg

per
vehicle

Rate of Tax
Rate Rate Rate Rate
of Tax of Tax of Tax of Tax
on on on on
Imports Imports  Imports  Imports
by by by by
Dealer Individuals Dealer Individuals Effective
(Gas) {Gas) (Diesel)  (Diesel) Date
20% 30% 13% 20% June 15,2012
30% 40% 23% 30% June 15,2012
25% 30% 10% 10% June 15,2012
20% 25% 10% 10%  June 15,2012
% (.4 % %  June 15,2012
0% %% % % June 15,2012



Tariff
Heading
No.

Ex. 87.11

Ex 8216

Description
of Goods

Motor
cycles

Chassis
attached to
motor
trailers

Unit for
Tax

fess than
299 ¢cc

exceeding
299 cc

Rate
of Tax
on
Imports
by
Dealer
{Gas)

%

0%

%

Rate of Tax

Rate Rate Rate

of Tax of Tax of Tax

on on on
Imports Imponts Imports

by by by

Individuals Dealer Individuals Effective

(Gas) (Diesel)  (Diesel) Date
0% 0% 0%  June 15,2012
0% % 0%  June 15,2012
% 0% 0%  June 15,2012



THIRD SCHEDULE

(Sections 2,25 and 29)

GOODS AND SERVICES EXEMPT FROMTAX

PART 1 - Goods
Category

1. Travel tickets for international travel.

6A. Imported chicken which is not subject to any
process other than—

(a) freezing, chilling, salting or
otherwise immersion in a
brine solution or packaging;
or

(by slicing, mincing, grinding,
dicing or chopping.

PART I ~ Services
1. The following operations—

@

(b) operations which form an
integral part of of, or are
preparatory to, or are for
rendering complete, such
operations as are described
in paragraphs (a) and (b);
including site clearance, earth
moving excavation, tunnelling
or boring, laying of foundations,
erections of scaffolding, site
restoration, landscaping and
the provision of roadways and
other access works;

30. Supply of electricity by any person who
supplies electricity to a supplier (licensed
within the meaning of section 5 of the
Electricity Lighting Act) who supplies

Effective Date

June 15,2012

June 15,2012

June 15,2012

June 15,2012
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Category Effective Date

electricity nationwide to residential,
commercial and industrial customers.

31, Services performed under a “government
contract” as defined in section 2 of the
Contractor-General Act.

Dated this day of June, 2013.

REGULATIONS 1A, 2 AND 3 OF THE GENERAL CONSUMPTION TAX
REGULATIONS, 1999 WHICH IT IS PROPOSED TO AMEND

1. These Regulations may be cited as the General Consumption Tax
Regulations, 1991.

IA. Inthese Regulations, reference to the Commissioner in—

(a) regulations 2, 3, 4 and 5 shall be construed as references to the
Commissioner of Tax Administration Services; and

(b) regulations 6, 19 and 24 shall be construed as references to the
Commissioner of Taxpayer Audit and Assessment; and

(c) regulations 1, 10(2), 3), (4)and(5), 11, 12, 14,20(2), 21, 22,23,25 and
26(2) shall be construed as references to the Commissioner of
Inland Revenue.

2.—(1) Subject to paragraph (2), every person who carries on a taxable
activity shall apply to the Commissioner in ihe form set out as Form 1 in the
Appendix to be registered under the Act.

(3) A person who carries on a taxable activity which consists wholly of
the supply of goods or services which are exempt from the payment of tax under
the Act shall be exempt from making an application under paragraph (1) in respect
of that taxable activity.

3.—(1) The Commissioner shall, on receipt of anapplication for registration—
(a) register the applicant as a registered taxpayer where—

(@  pursuant to section 27 (1) (b) of the Act the applicant is
qualified to be so registered; or

(i) pursuant to subsection (4) of that section the applicant
applies to be so registered; or
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(b) register the applicant as a registered person where the gross yearly
value or average monthly value of the applicant’s taxable supplies
is less than the amount specified in section 27(1) (b) of the Act.

(2) The Commissioner shall issue—

(8) to a person registered as a registered taxpayer a Certificate of
Registration in the form set out as Form 2 in the Appendix; or

(b) to aperson registered as a registered person, a Notice of Registration
in the form set out as Form 3 in the Appendix.

(4) Where the Commissioner registers any person pursuant to section
28 (2) of the Act, he shall issue to that person the Certificate referred to in
paragraph (2) (a) or the Notice referred to in paragraph (2) (b), as the case may
require.
REGULATION 4 OF THE GENERAL CONSUMPTION TAX
REGULATIONS, 1999 WHICHIT IS
PROPOSED TO REPEAL

4.—(1) Everyregistered taxpayer shall display his Certificate of Registration
in & conspicuous place in the premises where he carries on his taxable activity.

(2) Where aregistered taxpayer carries on a taxable activity at more than
one premises, the copy of his Certificate of Registration supplied by the
Commissioner shall be displayed in a conspicuous place at each such premises.

(3) A person who, not being a registered taxpayer, displays or causes to
be displayed at his place of business any document purporting to be a Certificate
of Registration commits an offence and is liable on summary conviction in a
Resident Magistrate’s Court to a fine not exceeding five thousand dollars and in
default of payment thereof to imprisonment for a term not exceeding six months.

REGULATION 6 OF THE GENERAL CONSUMPTION TAX
REGULATIONS, 1999 WHICH ITIS PROPOSED
TOREPEALAND REPLACE

6.—(1) For the purposes of the Act, the taxable period shall be—

(a) one calendar month in respect of a registered taxpayer whose taxable
supplies are of a gross annual value of $1,000.000 or more; or

(b) two calendar months in respect of a registered taxpayer whose
taxable suppliesare of agross annual value ofless than $1,000,000.



(4

xwodii

(2) Subject to paragraph (4), the Commissioner may if he considers it
appropriate in the circumstances of any particular case, or. as (he case may be,
upon applical .jn made by a registered taxpayer, notify a registered taxpayer—

(a) referred to in paragraph (1)(a), that his taxable period shall be two
calendar months; or

(®) referred to mparagraph(l)(b)thathxstaxablepenodshallbeone
calendar month,

with effect from the date specified by the Commissioner in the notice.

(3) The first taxable period of a registered taxpayer who is registered at
the 22nd October, 1991 and whose taxable period is—

(a) onecalmdarmonﬂyshalleomenceonﬁaeﬂndoaober 1991 and
end on the 31st October. 1991; -

(®  two calendar months, shall commence on the 22nd October, 1991
and end on such date as the Commissioner shall notify’ in writing to
the registered taxpayer,

and thereafter his taxable period shall be one or two calendar months, as the case
may be.

(4) Where the gross annual value ofthe taxable supply ofareglstcred
taxpayer-—
"(a) referred to in paragraph (1)(a) is reduced to less than $1,000,000; or
(b) referred to in paragraph (1Xb) is increased to $1,000,000 or more,

theregxstmdlaxpayashal],thhmsmtydaysaﬁertheendofﬁneywmwhlch

 the reduction or increase occurs, notify the Commissionér in writing of such

reduction or increase.

(5) Notwithstanding paragraphs 1(b) and 3 (b) the Commissioner may,
where he considers it expedient so to do, direct a registered taxpayer to make a
return at such time and respect of such period as may be specified in the direction.

~ REGULATIONS 7, 8,9,10 AND I OF THE GENERAL CONSUMPTION
TAX REGULATIONS, 1999 WHICH IT IS PROPOSED
TOAMEND

7. The return required by section 33 of the Act shall be in the form setout in.
the Appendix as Form 4A, 4B, 4C, 4D or 4E. asappropmte,mdslmllbefunushed
to the Commissioner—

{a) Dby aregistered taxpayer referred to in paragraphs 2,3 and 4 of the
First Schedule who accounts for tax on a payments basis, within
fifteen days after the end of his laxabte period; or
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(b) by every other registered taxpayer, within one month after the end
of his taxable period,

and each such return shall be accompanied by the payment of the amount of tax,
if any, payable by the registered taxpayer in respect of the taxable period.

8.—(1) Subject to paragraphs (8) and (9), a tax invoice issued in respect ofa
taxable supply shall contain the following information—

(a)

(2) A tax invoice shall not be issued in respect of prescribed goods unless
such goods are supplied to a registered taxpayer wholly or mainly for the purpose
of manufacturing taxable supplies.

(9) Atax invoice issued by a registered taxpayer who carriés oa a taxable
activity specified in Part I of the Second Schedule shall not contain the particulars
specified in sub-paragraphs (h) and (i) of paragraph (1) but shall indicate that the
consideration for the supply to which the invoice relates is inclusive of tax.

9—(1) w '
(2) Where a registered taxpayer who supplies groceries, dry goods or

taw foodstuff is unable to comply with the requirements specified in
paragraph (1), he shall—
@
(b) display in aconspicuous murmer in his place cfbusinessin
respect of other goods—

) asign indicating that the price includes tax at the
rate of ten per cent; and

(3) Aregistered taxpayer who carries a taxable activity specified in Part Il
of the Second Schedule shall, in making a taxable supply to that person who is
not a registered taxpayer, issue a receipt to that person stating the consideration
for the supply is inclusive of tax. ,

10.““- d . woa

(3) Where the gross annual value of the taxable supplies of a registered
taxpayer referred to in paragraph 1 of the First Schedule is increased to $1,000,000
or more that taxpayer shall, within sixty days after the end of the year in which
the increase occurs, give written notice thereof to the Commissioner who shall
direct that taxpayer in writing to account for tax in accordance with paragraph (1)
from such date as the Commissioner shall specify in the direction.
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11.—(1)

(3) Aregistered taxpayer whose gross annual taxable supplies are less
than $1,000,000 may apply in writing to the Commissioner for permission to
calculate output tax in accordance with the formula specified in paragraph (a),
(b) or (¢), as follows—

(a) where zero-rated supplies are at least seventy-five per cent of his
total supplies—

OT=CPTx(100 +M)xR;0or
100
(b) where taxable supplies are subject to tax at the rate ten per cent are
at least seventy-five per cent of his total supplies—

OT=(TS—TS—(CPZ x100+M)x R
( 100 ) (100 +R);or

(c) wher the amount of zero-rated supplies is equal to the amount of
other taxable supplies not being prescibed goods—

OT= CPT x Cx R
(CPT +CPZ) (100 +R)
(4) For the purposes of paragraphs (2) and (3)—
“C” means consideration including tax;

“CPT” means the total cost (including tax) of the taxable
supplies (other than zero-rated supplies and prescribed
goods) purchased by the registered taxpayer;

“CPZ” means the total cost (including tax) of zero-rated
supplies purchased by the registered taxpayer;

“TS” means consideration for total supplies including tax.

REGULATIONS 12 AND 13 OF THE GENERAL CONSUMPTION
TAX REGULATIONS, 1999 WHICHIT IS PROPOSED
TOREPEAL

12.—(1) Aregistered taxpayer—

(a) whose gross annual taxable supplies is less than $500,000 in value
and who carries out a taxable activity specified in the first column of
Part I of the Second Schedule may apply in writing to the
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Commissioner for permission to calculate the net tax payable by
multiplying his gross sales (including tax) by the appropriate
percentage specified in the second column of that part of the Second
Schedule; or

(b) whe carries on a taxable activity specified in Part II of the Second
Schedule, may calculate the net tax payable by him in accordance
with the following formula, that is to say —

NT =OT— (IT4-(STCxNTS)).

(2) For the purposes of paragraph (1)(b)—
“IT” means input tax;
“NT” means net tax;

“NTS” means net taxable sales calculated by deducting from
the gross value of sales (inclusive of tax), overseas
commis-sions for services rendered overseas by travel
agents, tour operators and persons carrying on any
activity similar thereto, transfers between airports and
hotels and the value of gratuities paid to employees for
the taxable period;

“OT" means output tax calculated by multiplying the net taxable
sales by 10 ;

110
“STC”meansa special tax credit of 4.3 per cent.

13. Tax shall not be payable on a taxable supply made to a registered taxpayer
referred to in regulation 12(1) (b), being a supply made pursuant to a contract of
insurance which is certified by the Superintendent of Insurance as being
unavailable in Jamaica.

REGULATION 14 OF THE GENERAL CONSUMPTION TAX

REGULATIONS, 1999 WHICHIT IS PROPOSED
TOAMEND

14.—(1) Subject to paragraphs (2), (3), (4), (5), (6) and (6A), a registered
taxpayer shall, in respect of a taxable period, be entitied to claim as a credit any
input tax payable by him dnrmg that period and any other amounts specified in
this regulation.
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(3) Subject to paragraphs (4) and (5), where a registered tax-payer
::;es taxable supplies and exempt supplies, he shall be entitled to claim as a
(-

® ..

(b) inrespect of the exempt supplies, all of the input tax paid or payable
in respect thereof, if and only if the exempt supplies are not more
than 5 per cent of the value of the total supplies or $48.000. whichever
is less.

(4) Where the taxpayer is unable to identify the input tax paid or payable
in respect of the supplies referred to in paragraph (3), he shall be entitled to claim
as a credit, such proportion of the input tax as is attributable to the total taxable
supplies.

(5) Aregistered taxpayer shall be entitled to claim as a tax credit—
® . .
(b) subject to paragraphs (6) and (6A)—

(@ 6.5% of the cost inclusive at tax (not exceeding ail
amount in Jamaican dollars equivalent to US$35,000
calculated at the rate of exchange that was applicable
on the date that the customs duty was paid) of any
motor vehicle used for the purposes of his taxable
activity, being a motor vehicle described in section 11
(i) (¢) of the Road Traffic Act, including any motor vehicle
of the type sold under the brand name or de-scription of
Station Waggon, Estate Car, Range Rover, Jeep or
Pathfinder or any other vehicle which, in the opinion of
the Commissioner, is of a construction similar to such
type, and buses which have less than ten seats
including the driver’s seat; or

(i) an amount equivalent to the lax paid in respect of any
other motor vehicle not referred to in sub-paragraph (i),
used for the purposes of his taxable activity, where the
rate of tax io respect of that vehicle does not exceed

15%; or

(i) 13% of the cost inclusive of tax of any motor vehicle
referred to in sub-paragraph (ii) wheie the rate of tax
exceeds 15%

(¢) [Deleteby L.N. 27/1994.]
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(d) a special alcoholic beverages credit (SABC) being 33"/, % of the
general consumption lax paid by him in al.-quiriug taxable supplies
(being spirits, beer, wine and alcoholic beverages produced by
fermentation and cordials and liqueurs) for the purpose of carrying
out his taxable activity specified in Part II of the Second Schedule.

(5A) Aregistered taxpayer whose taxable activity is specified in Part I of
the Second Schedule shall be entitled to claim as a tax credit 5.9% of any expenses
incurred by him in utilizing, for the purpose of carrying out that taxable activity,
any services provided to him by another registered taxpayer in the operation by
that other registered taxpayer, of any taxable activity so specified.

(5B) A registered taxpayer whose taxable activity is not one specified in
Part I of the Second Schedule shall be entitled to claim as a tax credit 2.95% of
any expenses incurred by him in utilizing, for the purpose of carrying out that
taxable activity, any services provided to him by another registered taxpayer in
the operation by that other registered taxpayer, of any taxable activity so
specified.

(6) A registered taxpayer whose taxable activity is the provision of U-
drive services shall be entitled to claim as a credit in equal instalments over a
period of twenty-four months, commencing at the end of the mondi in which he
acquires any motor vehicle exclusively for the provision of such services, ail the
input tax payable in respect of any such motor vehicle if—

(@

(6B) A registered taxpayer to whom paragraph (6) applies who before the
end of the period of twenty-four months from the date of acquisition of any
motor vehicle—

{a) ceases to be licensed under the Tourist Board Act to operate a
tourism enterprise as mentioned in paragraph (6) (a); or

(b) disposes of such motor vehicle without the approval of the
Commissioner; or

(c) uses such motor vehicle otherwise than for the purposes of the
tourism enterprise referred to in paragraph (6) (a); or

(d) rents such motor vehicle for any one rental for any period in excess
of forty-five days without the approval of the Commissioner,

shall, in respect of that motor vehicle—

(¢) repay the amount of credit claimed to the date of cessation of disposal
without the approval of the Commissioner; or

(f inaccordance with paragraph'(6¢c), repay the amount of credit claimed
to the date of usage otherwise than for the tourism enterprise or
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rental in excess of forty-five days without the approval of the
Commissi

(6C) The amount repayable under sub-paragraph (f) of paragraph (6B)
shall be the difference between the total credit claimed to the date aforesaid and

. the credit that could have been claimed under paragraph (S)(b)(ii) and (iii) had

that paragraph been applicable.

(6D) The amount of credit required to be repaid pursuant lo paragraph
(6¢) shall become due and payable upon the occurrence of any of the events
specified hi sub-paragraphs (a), (b), (c) or (d) of that paragraph.
. (6E) Aregistered taxpayer to whom paragraph (6) applies shall not, unless
the Commissioner so approves, be entitled, during (lie period of twenty-four
months aforesaid, to claim a refund ofmpmtaxpmdmrespectofanymotor
vehicle in lieu of a creditof suchtax, -

{7) A registered taxpayer shall not be entitled to claim as a tax credit any
input tax which he is charged—

@) -

{b) inrespect of any goods ot services which he supplies to an employee,
contractee or partner free of charge or at a price which is less than

the open market value:
Provided that—
(@  sub-paragraph (a) shall not apply to any taxable activity specified in
Part Il of the Second Schedule;

(i)

(9) Where irt any taxable period a registered taxpayer is charged input tax
which is in excess of the amount of output tax that is charged by him for that
period he may apply to the Commissioner for a refund of the excess or he may
carry forward the amount of excess as a credit to a8 subsequent taxable period.

(10) A registered taxpayer who acquires machinery, not being a motor
vehicle as defined in section 11(1) of the Road Traffic Act, or equipment wholly
or mainly for the purpose of making taxable supplies shall be entitled to claim as
a credit—

(a) . atthe end of the laxable period in which such input tax is charged all
of the input tax if—

(i the construction for such machinery or equipment is
$100,000 or less;
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(i) the machinery or equipment is approved under the
Modernization of Industry Programme for his business;
or

(i) the value of the goods that he exports is at least 25% of
the value of the goods he manufactures or an amount
equivalent in Jamaican dollars to US$5,000,000. as the

case may be; or

(b) over a period of twenty-four mouths the input lax charged on such
machinery or equipment

(13) Where a registered taxpayer exports any goods mentioned in Part |
of the Third Schedule to the Act he may claim an input tax credit in respect of the
goods exported.

REGULATION 18 OF THE GENERAL CONSUMPTION TAX
REGULATIONS, 1999 WHICHIT IS PROPOSED
TOAMEND

18. The provisions of paragraphs 1 and 4 of Group § of Part H of the First
Schedule to the Act shail apply to the following goods and services—

@
(b) services which—

@  aresupplied to a person who is not resident in Jamaica;
and

(i) the benefit of the supply of which is not realized in
Jamaica, -

REGULATION 23 OF THE GENERAL CONSUMPTION TAX
REGULATIONS, 1999 WHICH IT IS PROPOSED
TOAMEND
23—(1)

(2) Where tax has been paid on the supply, the person may apply to the
Commissioner for a refund of the tax and the application shall"be in such form as
the Commissioner may approve.
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FIRSTAND SECOND SCHEDULES TO THE GENERAL CONSUMPTION
TAX REGULATIONS, 1999 WHICH IT IS PROPOSED
TOAMEND

FIRST SCHEDULE (Regulations 7 and 10(2) (3))

Categories of Registered Taxpayer who
may be permitted to account for tax on

, a payments basis

. 1. Registered taxpayers the gross annual value of whose taxable
e supplies is less than $1,000,000.

Y

2. Registered taxpayers whose taxable activity consists of the following
services—

(a) the supply of insurance contracts as defined m section 6 (7)
of the Act;

(b) the supply of telephone services.
3. Registered taxpayers who render professional services.

4. Registered taxpayers who rent commercial premises.

SECOND SCHEDULE ‘ (Regulations 8, 9,
12and 14)
Calculation of net tax
PART [
Taxable Activity Percentage
1.  Manufacturing 6.75%

2. Provision of services other than
accounting, auditing, land surveying,
legal and quantity surveying. 10.5%

3. Operation of shops seiling clothes,
shoes, hardware, by retail. 6.75%
4. Operation of shops where—

. (a) twenty-five per cent to fifty per
. centof the slock consists of zero-
=7 rated supplies; 525%
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Taxable Activity Percentage

(b) fifty-one per cent to seventy-four
cent of the stock consists of zero-

rated supplies; 3.15% '
(c) seventy-five per cent of the stock ;
consists of zero-rated supplies. 225% -
PARTII ~

Taxable Activates to which Regulation 12(1} (b} applies

The operation of the following activities pursuant lo a licence issued under

the Tourist Board Act—
(a) hotel;
(b) resort collage;
(c) other tourist accommodation;
(d) camp site;
(e)  water sport;
(f) attraction;
(g) tour operator.

»

s



